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At the date and time set forth above, the Court held a continued hearing to
consider the Motion of Pacific Gas and Electric Company, the debtor and debtor in
possession in the above-captioned chapter 11 case (""'PG&E” or “Debtor™), and the
California Public Utilities Commission (the “CPUC™), for Order (1) Approving Notices of
Non-Voting Status, Notices to Parties to Executory Contracts and Notice to State
Agencies; and (i1) Approving Voting Solicitation Procedures, Forms of Voting Ballots,
Voting Timetable, and Tabulation Procedures (the “Motion™). {Capitalized terms used but
not defined herein have the meanings set forth in the Motion.} Appearances were as noted
on the record.

The Court having considered the Motion and the exhibits thereto, including the
forms of ballots, notices and other materials with regard to the solicitation of votes to
accept or reject the Plan of Reorganization Under Chapter 11 of the Bankruptcy Code For
Pacific Gas and Electric Company [Dated April 19, 2002] (the “"PG&E Plan™), and the
CPUC’s Plan of Reorganization Under Chapter 11 of the Bankruptcy Code for Pacific Gas
and Electric Company [dated May 17, 2002] (the “CPUC Plan,” and together with the
PG&E Plan, the “Plans™}, the arpuments presented at the hearing, and any objections filed
with respect to the Motion; and having found that proper notice of the hearing on the
Motion was provided by PG&E and the CPUC, and good and sufficient cause appearing
therefor:

IT IS HEREBY ORDERED THAT:

1. The Motion is approved;

2. The proposed Notices, in substantially the form attached hereto as Exhibits
A-C, to be sent to {i) holders of claims or interests ineligible to vote to accept or reject the
Plans (including holders of Disputed Claims whose claims have not been allowed for voting
pursuant to Bankruptcy Rule 3018(a)). and (11) parties to executory contracts and unexpired
leases that are being assumed or assumed and assigned pursuant to the PG&E Plan and/or
the CPUC Plan who do not hold filed or scheduled claims, are approved;

3. Copies of the PG&E Plan and PG&E Disclosure Statement and the CPUC
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| Plan and CPUC Disclosure Statement will not be required to be sent to the Non-Voting
Parties, except that such documents will be sent 1o claimants in Classes 3 and 4a under the
CPUC Plan,

4. The procedures set forth in the Motion for sohciting the votes of impaired
classes of creditors and interest holders on the PG&E Plan and the CPUC Plan (as defined in
each such Plan) are approved, as follows:

a. The following holders of impaired claims and interests shall be entitled

to vote to accept or reject each of the Plans:

(1) holders of claims, as of the Voting Record Date, that are listed in
PG&E’s Amended and Restated Schedules filed with the Bankruptey Court on July 2, 2001,
as the same may be amended from time to time (the “Schedules™). excluding claims listed as
contingent, unliquidated, or disputed and excluding scheduled claims that have been
superseded by filed proofs of claims: (a) as to which no objection has been filed as of the
Solicitation Commencement Date (as defined in Paragraph 5, below); or (b) to the extent an
objection has been filed, (x) that have been temporarily allowed prior to the Voting Deadline
(as defined in Paragraph 9.d., below) for the purpose of accepting or rejecting such Plan
pursuant io Bankruptcy Rule 3018(a), in the amount which the Bankruptcy Court deems
proper for such purposes, (y) that have been allowed by the Bankruptcy Court for any
purpese pursuant to the Bankruptcy Court’s ruling on such objection prior to the Voting
Deadline, or (z) that are otherwise entitled 1o vote on account of meeting the criteria in
subsection (i11) below;

(i1) holders of filed proofs of claim or interest listed, as of the Voting
Record Date, on the official claims register maintained by Robert L. Berger & Associates,
LLC, the Claims Agent appointed by the Bankruptey Court, (a) as to which no objection has
been filed as of the Solicitation Commencement Date; or (b) to the extent an objection has
been filed, (x) that have been temporarily allowed prior 1o the Voting Deadline for the
purpose of accepting or rejecting such Plan pursuant to Bankruptcy Rule 3018(a), in the

amount which the Bankruptcy Court deems proper for such purposes, {y) that have been
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allowed by the Bankruptcy Court for any purpose pursuant to the Bankruptcy Court’s ruling
or: such objection prior to the Voung Deadline, or (z) that are otherwise entitied to vote on
account of meeting the critena in subsection (i11) that immediately follows; and

(111) registered record holders of PG&E bonds, notes, debentures, or
shares of stock, and beneficial owners holding such securities through nominee holders, in
each case as of the Voting Record Date, as evidenced by the records of the applicable trustee
or transfer agent, as well as the records of The Depository Trust Company, Euroclear, and
Clearstream.

b. Neither PG&E nor the CPUC will be required to mail copies of the

PG&E Plan and the PG&E Disclosure Statement and/or the CPUC Plan and CPUC
Disclosure Statement to any holders of claims or interests in a PG&E Unimpaired Class or
CPUC Unimpaired Class, to parties to executory contracts and unexpired leases who do not
hold filed or scheduled claims, or to holders of Disputed Claims under either of the Plans,
unless otherwise requested of the Voting Agent in writing by facsimile (212-446-3605) or e-
mail (pget@innisfreema.com). The PG&E Plan and the PG&E Disclosure Statement and the
CPUC Plan and the CPUC Disclosure Statement also will be available to download through

the “Pacific Gas & Electric Company Chapter 11 Case” link accessible through the

Bankruptcy Court’s website (www.canb.uscourts.gov).
¢. With respect to “beneficial owners™ of securities issued by PG&E who

hold their interests through a “nominee holder,” such as bondholders and stockholders who
hold their securities through a bank or brokerage firm, all nominee holders will forward
PG&E’s and the CPUC’s Notice of Non-Voting Status to Holders of Claims or Equity
Interests in Unimpatred Classes, to the beneficial owners within five (5) business days of
receipt by such nominee holders of the Notice and other documents included therewith;

5. Onlune 17, 2002 (the “Solicitation Commencement Date™), or as soon
thereafter as practicable, the Voting Agent and nominee holders are authorized and directed
to send the following materials (collectively. the “Solicitation Package™) to all persons

entitled to vote on the PG&E Plan and/or the CPUC Plan:

WITESTTIZ 1131900571 20:093(30 " -4-
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a. An appropriate Voting Ballot, in substantially the form of one of the
proposed Ballots attached hereto as Exhibits D through G, and accompanying postage-
prepaid return envelope;

b. Copies of the PG&E Plan and the PG&E Disclosure Staternent;

¢. Copies of the CPUC Plan and the CPUC Disclosure Statement,

d. The “Notice of (A) Voting Record Date and Voting Deadline With
Respect to, and (B) Hearing to Consider Confirmation of, Pacific Gas and Electric
Company’s Plan of Reorganization and the California Public Ultilities Commission’s Plan of
Reorganization, and (C)} Deadline for Filing Objections to Confirmation,” substantially in
the form attached hereto as Exhibit N (the “Notice of Confirmation Hearing™); and

e. Any other documents as this Court may authorize or direct;

6.  The Solicitation Package will be mailed to the following persons entitled to
vote on the PG&E Plan and/or the CPUC Plan:

a. Holders of allowed claims, as of May 21, 2002 (“the Voting Record
Date™), that are listed in PG&E’s Schedules as not contingent, unliquidated or disputed
(excluding scheduled claims that have been superseded by filed claims), that have not been
disallowed or disqualified prior to the Voting Record Date and that are not the subject of

pending objections on the Solicitation Commencement Date; provided, however, that the

assignee of an assigned scheduled claim may vote such claim only if the transfer has met the
requirements of Bankruptcy Rule 3001(¢) as of the Voting Record Date;

b. Subject to subsection c¢. below, holders of filed proofs of claim, as of the
Voting Record Date, that have not been disallowed or disqualified prior to the Voting
Record Date and that are not the subject of pending objections on the Solicitation

Commencement Date; provided, however, that the assignee of an assigned filed claim may

vote such claim only if the transfer has met the requirements of Bankruptcy Rule 3001(e) as
of the Voting Record Date; and
c. Registered holders, as of the Voting Record Date, of PG&E bonds,

notes, debentures, or shares of stock (i.e., such holders whose bonds, notes, debentures, or
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shares of stock are registered in their names), or nominee holders for beneficial owners of
PG&E bonds, notes, debentures, or shares of stock as of the Voting Record Date; provided,
however, that the Voting Agent will provide such nominee holders with sufficient copies of
the Solicitation Package to distribute to their respective beneﬁcial owners {and such
beneficial owners may vote on the ballots supplied to them by the nominee holder);

7. The Voung Ballots, in substantially the forms of the Ballots attached hereto
as Exhibits D-G (as such Ballots may be modified with respect to each Voting Class}), and
the balloting procedures as set forth in the Motion are approved, as follows:

a. Registered holders of allowed claims or interests, including holders of
record of PG&E bonds, notes, debentures, or shares of stock as of the Voting Record Date
(i.e., such holders whose bonds, notes, debentures, or shares of stock are registered in their
names} will: (1) indicate their vote (and preference, where applicable) and complete all other
mnformation requested on the Voting Ballot; and (i1) return the Voting Ballot to the Voting
Agent on or prior to the Voting Deadline (as defined below).

b. Beneficial owners of PG&E bonds, notes, debentures, or shares of stock
as of the Voting Record Date, if such bonds, notes, debentures, or shares of stock are
registered in “street name,” and the beneficial owner’s nominee holder has prevalidated the
Voting Ballot prior to forwarding the Solicitation Package to the beneficial owner, will:

(1) indicate their vote (and preference, where applicable) and complete all other information
requested on the Voting Ballot; and {i1) retum the Voting Ballot to the Voting Agent on or
prior to the Voting Deadline.

c. Beneficial owners of PG&E’s bonds, notes, debentures, or shares of
stock as of the Voting Record Date, if such bonds, notes, debentures or shares of stock are
registered in “street name,” and the beneficial owner’s nominee holder has not prevalidated
the Voting Ballot prior to forwarding the Solicitation Package to the benefictal owner, will:
(1) indicate their vote {and preference, where applicable) and complete all other information
requested on the Voting Ballot; and (i1) return the Ballot to the nominee holder on or prior to

the Voting Deadline as arranged by the nominee holder. The nominee holder will then
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summarize the votes (and preferences) of each beneficial owner on the Master Ballot, and
return the Master Ballot to the Voting Agent 1n accordance with the voting schedule outlined
belaw;

8. The Notices, in substantially the forms attached hereto as Exhibits H-L, to
be sent to parties to executory contracts and unexpired leases to be (i) assumed, (ii) assumed
and assigned, or (i11) rejected, in each case pursuant to the PG&E Plan or CPUC Plan, are
approved;

9. The proposed voting schedule for the Plans as set forth in the Motion is
approved, as set forth below:

a. Submussion of Documents to the Voting Agent. Each of PG&E and the

CPUC will cause to be delivered to the Voting Agent any and all documents to be included
in the Solicitation Package no later than May 31, 2002.

b. Preliminary Mailing to Nominee Holders. The Voting Agent may begin

distributing elements of the Solicitation Packages to nominee holders of PG&E bonds, notes,
debentures, notes, shares of stock, or other securities in the Voting Classes, as well as Class
13, on June 3, 2002. During this preliminary mailing period, nominee holders may prepare
their mailings to their respective beneficial owners but may not mail them. During this
period, the Voting Agent will also prepare the Solicitation Packages to be sent to registered
holders of claims and equity security interests.

¢c. Mailing to Registered Holders of Claims and Interests and to Beneficial

Owners. On the Solicitation Commencement Date, the Voting Agent and nominee holders
of PG&E bonds, notes, debentures, shares of stock, or other securities will mail the
Solicitation Packages to the registered holders of claims or interests and beneficial owners of
PG&E bonds, notes, debentures, shares of stock, or other securities in the PG&E Voting
Classes and the CPUC Voting Classes, as well as Class 13 (with respect to the PG&E Plan
and the CPUC Plan).

d. Voting Deadline. Pursuant to Bankruptcy Rule 3017(c), persons entitled

to vote, in order for the Voting Agent to count their votes, must properly complete, execute,
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and deliver their Votuing Ballots to the Voung Agent or, in certain cases, to their nominee
holder by mail. overnight mail, or personal delivery so that the Voting Agent or nominee
holder, if applicable, receives such Ballots no later than 5:00 p.m. Eastern Time on August
12, 2002 (the “Voting Deadline”), unless the Bankruptcy Court extends the Voting Deadline.
Nominee holders will have up to three additional business days to transmit Master Ballots to
the Voting Agent. The Voting Agent must, however, receive all Master Ballots no later than
5:00 p.m. Eastern Time on the third business day after the Voting Deadline;

10. The proposed procedures for tabulating votes (and preferences) of impaired
creditors and/or interest holders with respect to acceptance or rejection of each of the Plans
are approved, as set forth below:

a. The Voting Agent will not count any Voting Ballot that does not
indicate an acceptance or rejection of one or both Plans;

b. The Voting Agent will not count any Voting Ballot that is returned to
the Voting Agent unsigned,

¢. Pursuant to Federal Rule of Bankruptcy Procedure 3018(a), the Voting
Agent will count only the first timely Voting Ballot it receives from a creditor or interest
holder, unless, “for cause shown,” the Court “after notice and a hearing™ permits such
creditor or interest holder to “change or withdraw an acceptance or rejection;”

d. The Voting Agent will not count any Voting Ballot that is received after
the pertinent voting deadline even if postmarked or otherwise sent prior to such deadline,
unless the Court extends such deadline;

e. The Voting Agent will not count any Voting Ballot that the Voting
Agent determines is not legible;

i. The Voting Agent will not count any Voting Ballot transmitted via
facsimile or any other electronic means except voting confirmations received from Euroclear
or Clearstream, which may be transmitted electronically as customary;

g. The Voting Agent will not count any Voting Ballot of a creditor or

- interest holder that is duplicative of a Voting Ballot of another creditor or interest holder;
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h. Each creditor or interest holder will be deemed to have voted the full
amount of its undisputed claim or interest as of the Voting Record Date, within a particular
PG&E Voting Class or CPUC Voting Class, as shown on the records provided to the Voting
Agent, except that in the event of a conflict, the official records provided to the Voting
Agentwill prevail. The Voting Agent will not count any Voting Ballot that purports to split
a claim in order to partially accept and partially reject one or both Plans;

1. To the extent that there are over-votes submitted by a nominee holder on
the Master Ballot or prevalidated ballots (or over-votes on the Master Ballot are not
reconcilable prior to the vote certification) with respect to a Plan, votes to accept or reject
such Plan will be applied by the Voting Agent in the same proportion as the votes to accept
or reject such Plan submitted on the Master Ballot or prevalidated ballots that contain the
over-vote, but only to the extent of the position maintained by such nominee holder as of the
Voting Record Date; and

J. For the purposes of tabulating the preferences of those PG&E and
CPUC Classes entitled to express a preference, a preference will only be counted if the
creditor or equity security holder votes to accept both Plans (or, in the case of a holder of a
Claim in Class 3 or 4a under the CPUC Plan, such creditor is deemed to have voted to accept
the CPUC Plan and votes to accept the PG&E Plan), and expresses a preference for only one
of the Plans;

11, The proposed Notice, in substantially the form attached hereto as
Exhibit M, to be sent to certain agencies and subdivisions of the State of California and
certain counties and municipalities located within the State of California {“State Agencies™),
1s approved,

12, The Debtor is directed to cause the Notice of Confirmation Hearing
substantially in the form attached hereto as Exhibit N to be published one time in each of

publications set forth in the Motion, which pubhication is hereby approved in all respects and

which will be deemed good, adequate and sufficient publication; and

W EA1T02) - 1479903 1 20:9930301 7 9.




[

(WS

wn

O 00 =1 O

12, The Debtor and the CPLIC are authorized and empowered to take such steps

and perform such acts as may be necessary to implement and effectuate this Order.

Dated:
S Ay 28 2007
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01-30923 DM
PACIFIC GAS AND ELECTRIC Chapter 11 Case
COMPANY, a California corporation,

Debtor.
Federal I.D. No. 94-0742640

NOTICE OF NON-VOTING STATUS FOR
(A) PACIFIC GAS AND ELECTRIC COMPANY’S PLAN OF
REORGANIZATION AND (B) THE CALIFORNIA PUBLIC UTILITIES
COMMISSION'S PLAN OF REORGANIZATION

TO: HOLDERS OF CLAIMS OR EQUITY INTERESTS IN UNIMPAIRED
CLASSES: (A) CLASSES 1, 2, 4b, 4d, 4f, 4g, 8, 10, 12 AND 13 IN PLAN OF
REORGANIZATION PROPOSED BY PACIFIC GAS AND ELECTRIC
COMPANY AND PG&E CORPORATION AND (B) CLASSES 1, 2, 3, 4a, db, 44,
4f, 45, 10, 12 AND 13 IN PLAN OF REORGANIZATION FOR PACIFIC GAS
AND ELECTRIC COMPANY PROPOSED BY THE CALIFORNIA PUBLIC
UTILITIES COMMISSION

PLEASE TAKE NOTICE THAT:

1.  On April 19, 2002, Pacific Gas and Electric Company (“PG&E”) and PG&E
Cog:oration (collectively, “PG&E Plan Proponents™) filed the “Plan of Reorganization
Under Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric Conépany %Dated
April 19, 20021 (the * PG&E Plan”) with the United States Bankruptey Court for the
Northern District of California, San Francisco Division. Along with the PG&E Plan, the
PG&E Plan Proponents filed a “Disclosure Statement for Plan of Reorganization Under
Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric Company Proposed by
Pacific Gas and Electric Company and PG&E Corporation [Dated April 19, 2002]” (the
“PG&E Disclosure Statement”). On April 24, 205123. the Bankruptey Court approved the
PG&E Disclosure Statement, finding that it contains adequate information within the
meaning of Section 1125 of the Bankruptcy Code.

2. On May 17, 2002, the California Public Utilities Commission (the

! Unless otherwise expressly stated, all section references in this Notice are to the United
States Bankruptey Code (Title 11 of the United States Code).
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“Commission”’} filed its Plan of Reorganization under Chapter 11 of the Bankruptcy
Code for Pacific Gas and Electric Comgpany [Dated May 17, 2002} (the “Commission
Plan™ and. together with the PG&E Plan, the "Plans™). Aleng with the Commission Plan.
the Commission filed its *Disclosure Statement for the Califormnia Public Utilities
Commission’s Plan of Reor%anization under Chapter 11 for Pacific Gas and Electric
Company [Dated May 17, 2002]” (the “Commission Disclosure Statement,” and, together
with the PG&E Disclosure Statement, the “Disclosure Statements™). On [datei, the
Bankruptcy Court approved the Commission Disclosure Statement, finding that it
comtains adequate information within the meaning of Section 1125 of the Bankruptcy
Code. All capitalized terms used but not defined in this Notice have the meaning given
such terms in the Plans.

3, Pursuant to Section 1126(a), only holders of allowed claims or equity security
interests in classes of claims or equity security interests that are impaired and are not
deemed to have rejected the Plan are entitled to vote to accept or reject the Plan.
Pursuant to Section 1126(f), holders of claims or equity secunty interests that are rot
impaired under the Plan are deemed to have accepted the Plan and are therefore not
entitled to vote on the Plan. As defined in Section 1124, a claim or interest is unimpaired
if the Plan leaves unaltered the legal, equitable, and contractual rights to which such
claim or interest entitles the holder of such claim or interest.

4. PG&E’s records, with which the Commission agrees, show that you hold a
claim in one or more of the following classes or subclasses, each of which is unimpaired
under both Plans: 1, 2, 4b, 4d, 4f, 4g, 8, 10, 12 or 13. AS A HOLDER OF A CLAIM
IN ONE OF THESE UNIMPAIRED CLASSES OR SUBCLASSES, YOU ARE
CONCLUSIVELY PRESUMED TO HAVE ACCEPTED THE PLANS
PURSUANT TO SECTION 1126(f), AND ARE NOT ENTITLED TO VOTE TO
ACCEPT OR REJECT EITHER OF THE PLANS.

5. HOLDERS OF CLAIMS IN CLASSES 3 AND 4a, RESPECTIVELY,
WHILE ELIGIBLE TO VOTE TO ACCEPT OR REJECT THE PG&E PLAN,
ARE NOT ENTITLED TO VOTE TO ACCEPT OR REJECT THE
COMMISSION PLAN BECAUSE SUCH HOLDERS’ CLAIMS ARE
UNIMPAIRED UNDER THE COMMISSION PLAN AND SUCH HOLDERS ARE
DEEMED TO HAVE ACCEPTED THE COMMISSION PLAN. Holders of Claims
in Classes 3 and 4a are, however, entitled to indicate a preference as between the PG&E
Plan and the Commission Plan if they vote to accept the PG&E Plan. Accordingly,
holders of Claims in these classes will receive a Ballot providing precise instructions for
recording such a preference.

6. If you hold a Preferred Stock E(i]uity Interest within Class 13, the Plans each
provide in relevant part as follows: “Each holder of a Preferred Stock Equity Interest
shall retain its Preferred Stock in the Reorganized Debtor and shall be paid in Cash any
dividends and sinking fund payments accrued in respect of such Preferred Stock through
the last scheduled payment date prior to the Effective Date.” WHILE THE PG&E PLAN
PROPONENTS ARID THE COMMISSION BELIEVE THAT CLASS 13 18
UNIMPAIRED BY THE PG&E PLAN AND THE COMMISSION PLAN, CERTAIN
HOLDERS OF PREFERRED STOCK EQUITY INTERESTS MAY BELIEVE THAT
SUCH CLASS IS IMPAIRED BY THE PLANS. TO AVOID DELAYING THE
VOTING PROCESS, THE PG&E PLAN PROPONENTS AND THE COMMISSION
WILL SOLICIT HOLDERS OF PREFERRED STOCK EQUITY INTERESTS TO
VOTE ON THE PLANS AS A PRECAUTIONARY MEASURE SO THAT VOTING
RESULTS WILL BE AVAILABLE IF IT IS DETERMINED BY THE BANKRUPTCY

-2-
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COURT THAT SUCH CLASS IS IMPAIRED. ALLOWING THE HOLDERS OF
PREFERRED STOCK EQUITY INTERESTS TO VOTE SHALL BE WITHOUT
PREJUDICE TO THE PG&E PLAN PROPONENTS™ AND THE COMMISSION'S
CONTENTION THAT THIS CLASS IS UNIMPAIRED AND THE PG&E PLAN
PROPONENTS AND THE COMMISSION RESERVE THE RIGHT TO CONTEST
ANY OBJECTION TO THE UNIMPAIRED STATUS OF THIS CLASS.

7.  “Nominee holders™ (such as banks or brokerage firms) who hold non-voting
securities for beneficial owners of PG&E bonds, notes, debentures, or shares of stock
registered in “street name” shall forward this Notice or copies thereof to the beneficial
owners within five business days of receipt of this Notice.

8.  Unless otherwise requested, neither the Plan Proponents nor the Commission
will provide holders of claims or equity interests whose claims or equity interests are
unimpaired under both Plans with copies of the Plans or Disclosure Statements. If you
wish to obtain copies of either or both of the Plans or Disclosure Statements, you may do
so at no cost to you by: (i) downloading such copies throug,h the “Pacific Gas & Electric
Company Chapter 11 Case” link on the Bankruptc]\; Court’s website at
“hitp://www.canb.uscourts.gov”; (ii) telephoning the Voting Agent at (877) 456-3402; or
(iii) emailing the Voting Agent at “pge@innisfreema.com.’

9.  The hearing on confirmation of the Plans is scheduled for August 1, 2002,
commencing at 9:30 a.m., Pacific time, in the Courtroom of the Honorable Dennis
Montali, located at 235 Pine Street, 22nd Floor, San Francisco, California 94104. Such
hearing may be adjourned from time to time without further notice other than an
announcement of the ad{gurned date(s) at the hearing and at any adjourned hearing(s).
Please see the enclosed Notice of (A) Voting Record Date and Voting Deadline wi
Respect to, and {B) Hearings to Consider Confirmation of, Pacific Gas and Electric
Company’s Plan of Reor%anizau' on and the California

ublic Utilities Commission’s Plan
of Reorganization. and (C) Deadline for Filing Objections to Confirmation for additional
details regarding this hearing and the procedure and deadline for filing any objection to
the Plans.

WD 051702/1-1419915/1 20/95B 56813




UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA
SAN FRANCISCO DIVISION

Inre Case No. 01 30922 DM

PACIFIC GAS AND ELECTRIC Chapter 11 Case
COMPANY, a California corporation,

Debtor.
Federal 1.D. No. 94-0742640

NOTICE OF NON-VOTING STATUS FOR
(A) PACIFIC GAS AND ELECTRIC COMPANY’S PLAN OF
REORGANIZATION AND (B) THE CALIFORNIA PUBLIC UTILITIES
COMMISSION’S PLAN OF REORGANIZATION FOR PG&E

TO: PARTIES TO EXECUTORY CONTRACTS AND UNEXPIRED LEASES
TO BE ASSUMED OR ASSUMED AND ASSIGNED PURSUANT TO
THE PG&E PLAN AND/OR THE COMMISSION PLAN
WHO DO NOT HOLD A FILED OR SCHEDULED CLAIM

PLEASE TAKE NOTICE THAT:

1. On April 19, 2002, Pacific Gas and Electric Company (“"PG&E") and PG&E
Corporation (collectively, “PG&E Plan Proponents™) filed the “Plan of Reorganization
Under Chapter 11 of the Bankruptcy Code tor Pacific Gas and Electric Company [Dated
April 19, 2002]” (the “PG&E Plan”) with the United States BankruEtcy Court for the
Northern District of California, San Francisco Division. Along with the PG&E Plan, the
PG&E Plan Proponents filed the “Disclosure Statement for Plan of Reorganization Under
Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric Companff Proposed by
Pacific Gas and Electric Company and PG&E Corporation [Dated April 19, 2002]” (the
“PG&E Disclosure Statement”). On April 24, 2002, the Bankruptcy Court approved the
PG&E Disclosure Statement, ﬁndin%'}\}xlat it contains adequate information within the
meaning of Section 1125 of the Bankruptey Code.

2. On May 17, 2002, the California Public Utilites Commission (the
“Commission’) filed its “Plan of Reorganization under Chapter 11 of the Bankruptcy
Code for Pacific Gas and Electric Company [Dated May 17, 2002]” (the “Commission
Plan™ and. together with the PG&E Plan, the “Plans™). Along with the Commission Plan,
the Commission filed its “Disclosure Statement for the California Public Utilities

" Unless otherwise expressly stated, all section references in this Notice are to the United
States Bankruptey Code (Title 11 of the United States Code).
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Commission’s Plan of Reorganization under Chapter 11 for Pacific Gas and Electric
Company [Dated May 17. 2002]" (the “Commission Disclosure Statement.” and. together
with the PG&E Disclosure Statement, the “Disclosure Statements™. On [date]. the
Bankruptcy Court approved the Commission Disclosure Statement, finding that it
contains adequate information within the meaning of Section 1125 of the Bankruptey
Code. All capitalized terms used but not defined in this Notice have the meaning given
such terms in the Plans.

3. The records of PG&E show that you are a party to an executory contract or
unexpired lease with PG&E. Pursuant to the PG&E Plan and/or the Commission Plan,
vour contract or lease will be assumed, or assumed and assigned, by PG&E. AS A
PARTY TO AN EXECUTORY CONTRACT OR UNEXPIRED LEASE WHICH IS
BEING ASSUMED OR ASSUMED AND ASSIGNED WHO DOES NOT HOLD A
FILED OR SCHEDULED CLAIM (EXCLUDING CLAIMS SCHEDULED AS
CONTINGENT, UNLIQUIDATED, OR DISPUTED), YOU ARE NOT ENTITLED TO
VOTE TO ACCEPT OR REJECT THE PLANS.

4.  Unless otherwise requested, neither the PG&E Plan Proponents nor the
Commission will provide non-voting parties to executory contracts and unexpired leases
with copies of the Plans or Disclosure Statements. If you wish to obtain copies of either
or both of the Plans or Disclosure Statements, you may do so at no cost to you by:

(1) downloading such copies through the “Pacific Gas & Electric Company Chapter 11
Case” link on the Bankruptcy Court’s website at “hitp://www.canb.uscourts.gov”;

(ii) telephoning the Voting Agent at (877) 456-3402; or (1i1) emailing the Voting Agent at
“pge@innisfreema.com.”

5. The hearing on confirmation of the Plans is scheduled for August 1, 2002,
commencing at 9:30 a.m., Pacific time, in the Courtroom of the Honorable Dennis
Montali, located at 235 Pine Street, 22nd Floor, San Francisco, Califormia 94104. Such
hearing may be adjourned from time to time without further notice other than an
announcement of the ad{?urned dates at the hearing and at any adjourned hearing(s).

Please see the enclosed Notice of (A) Voting Record Date and Voting Deadline with
Respect to., and (B% Hearings to Consider Confirmation of, Pacific Gas and Electric
Company’s Plan of Reorganization and the California Public Utilities Commission’s Plan
of Reorganization, and (C) Deadline for Filing Objections to Confirmation for additional
details regarding this hearing and the procedure and deadline for filing any objection to

the Plans.
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01 30923 DM
ASHSGASANREECTNG | Chmsn i o
Debtor.
Federal 1.D. No. 64-0742640

NOTICE OF NON-VOTING STATUS FOR
(A) PACIFIC GAS AND ELECTRIC COMPANY’S PLAN OF
REORGANIZATION AND (B) THE CALIFORNIA PUBLIC UTILITIES
COMMISSION’S PLAN OF REORGANIZATION FOR PG&E

TO: HOLDERS OF “DISPUTED CLAIMS”
(AS DEFINED IN PACIFIC GAS AND ELECTRIC COMPANY’S PLAN OF
REORGANIZATION AND THE CALIFORNIA PUBLIC UTILITIES
COMMISSION’S PLAN OF REORGANIZATION FOR PG&E)

PLEASE TAKE NOTICE THAT:

1.  OnApril 19, 2002, Pacific Gas and Electric Company (“PG&E") and PG&E
Corporation (collectively, “PG&E Plan Proponents™) filed the “Plan of Reorganization
Under Chagter 11 of the Bankruptcy Code tor Pacific Gas and Electric Company [Dated
April 19, 2002]” (the “Plan”) with the United States Bankruptey Court for the Northern
District of California, San Francisco Division. Along with the PG&E Plan, the PG&E
Plan Proponents filed the “Disclosure Statement for Plan of Reorganization Under
Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric Company Proposed by
Pacific Gas and Electric Company and PG&E Corporation [Dated April 19, 2002]” (the
“PG&E Disclosure Statement”). On April 24, 2002, the Bankruptcy Court approved the
PG&E Disclosure Statement, finding that it contai?s adequate information within the
meaning of Section 1125 of the Ba ptey Code.

2. On May 17, 2002, the Califomia Public Utiliies Commission (the
“Commission”) filed its Plan of Reorganization under Chapter 11 of the Bankruptcy
Code for Pacific Gas and Electric Company [Dated May 17, 2002]” (the “Commission
Plan™ and, together with the PG&E Plan, the “Plans”™). Along with the Commission Plan.

' Unless otherwise expressly stated, all section references in this Notice are to the United
States Bankruptcy Code (Title I1 of the United States Code).
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the Commission filed its “Disclosure Statement for the California Public Utiiities
Commission’s Plan of Reorganization under Chapter 11 for Pacific Gas and Electric
Company [Dated May 17, 2002]™ (the "Commission Disclosure Statement.” and. together
with the PG&E Disclosure Statement. the “Disclosure Statements™). On May _ | 2002,
the Bankruptcy Court approved the Commission Disclosure Statement, finding that it
contains adequate information within the meaning of Section 1125 of the Bankruptcy
Code. All capitalized terms used but not defined n this Notice have the meaning given
such terms in the Plans.

3. Pursuant to Section 1126(a}, only holders of allowed claims or equity security
interests in classes of claims or equity security interests that are impaired and are not
deemed to have rejected the Plan are entitled to vote to accept or reject the Plan. A
holder of a claim or equity interest therefore is not entitled to vote on the Plan if such
claim or equity interest is not an allowed claim or interest. Pursuant to Section 502(a), a
claim or interest is not allowed if a party in interest objects thereto, unless and until the
Court later determines that allowability of the claim in its ruling on the objection.

4. PG&E’s records, with which the Commission agrees, show that vou hold a
Disputed Claim—that is, (i) a claim, proof of which was properly filed, as to which the
Debtor has interposed a timely objection and/or request for estimation in accordance with
Section 502(c) of the Bankruptey Code and/or Federal Rule of Bankruptcy Procedure
3018, which objection and/or request for estimation has not been withdrawn or
determined by a Final Order, or?ii) a claim listed on PG&E’s Amended and Restated
Schedules filed with the Bankruptcy Court on July 2, 2001, as the same may be amended
from time to time (the “Schedules™), and not listed as contingent, unliquidated, or
disputed (excluding scheduled claims that have been superseded by filed proofs of
claims), as to which the Debtor has interposed a timely objection and/or request for
estimation in accordance with Section 502(c) of the Bankruptey Code and/or Federal
Rule of Bankruptcy Procedure 3018, which objection and/or request for estimation has
not been withdrawn or determined by a Final érder, or (iil} a claim, including a claim
listed on PG&E’s Schedules as contingent, unliquidated, or disputed, proof of which was
required to be filed bf order of the Bankruptcy Court or pursuant to a%nlicable law, but as
to which a proof of claim was not timely or IJaro erll?:/ filed. AS A HOLDER OF A
DISPUTED CLAIM, YOU ARE NOT E TIIi“L D TO VOTE ON THE PLANTO
THE EXTENT OF THE DISPUTED PORTION OF SUCH CLAIM.

5. The hearing on confirmation of the Plans is scheduled for August 1, 2002,
commencing at 9:30 am., Pacific time, in the Courtroom of the Honorable Dennis
Montali, located at 235 Pine Street, 22nd Floor, San Francisco, California 94104. Such
hearing may be adjourned from time to time without further notice other than an
announcement of the adjourned dates at the hearing and at any adjourned hearing(s).
Please see the enclosed Notice of (A) Voting Record Date and Voting Deadline with
Respect to, and (B) Hearings to Consider Confirmation of, Pacific Gas and 1 ectric
Company s, Plan of Reorganization and the California Public Utilities Commission’s Plan
of Reorganization, and (C) Deadline for Filing Objections to Confirmation for additional
detaills regarding this hearing and the procedure and deadline for filing any objection to
the Plans.

I

6.  Unless otherwise requested, neither the Plan Proponents nor the Commission
will provide holders of Disputed Claims with copies of the Plans or Disclosure
Statements. 1f you wish to obtain copies of either or both of the Plans or Disclosure
Statements, you may do 5o at no cost to you by: (i) downloading such copies through the
“Pacific Gas & Electric Company Chapter 11 Case” link on the Bankruptcy Court’s

WD 051902 1-1419915/120499022 1 'vd 2



website at “hitp #www.canb.uscourts.gov™,; (ii) telephoning the Voting Agent at (877)
456-3402; or (1ii) emailing the Voting Agent at “pge@innisfreema.com.”
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UNITED STATES BANKRUPTCY COUR™
JORTHERN DISTRICT OF CALIFORN:

SAN FRANCISCO DIVISION
Inre Case Ne. 01-30923 DM
PACIFIC GAS AND ELECTRIC COMPANY. a Chapter 11 Case

California corporation,
Debtor.

Federal L.D. No. 94-0742640

BENEFICIAL OWNER BALLOT
CLASS 5: GENERAL UNSECURED CLAIMS EVIDENCED BY SECURITIES
[INSERT EXACT NAME OF NOTES/BONDS/SECURITIES}
[INSERT CUSIP NUMBER, IF APPLICAELE]

As a beneficial owner of the [Insert Exact Name of Securities| (the “[Name of Securities]”) issued by
Pacific Gas and Electric Company (“PG&E") please nse this Ballot to

cast your vote to aceept or reject the “Plan of Reorganization under Chapter 11 of the Bankruptcy Code
for Pacific Gas and Electric Company {Dated April 19, 2002]" (the “PG&E Plan”) filed by PG&E and
PG&E Corporation (collectively, the “PG&E Proponents™) on April 19, 2002,

cast your vote to accept or reject the “Plan of Reorganization Under Chapter !1 of the Bankruptcy
Code for Pacific Gas and Electric Company [Dated April 15, 2002]” filed by the California Public
Utilities Commission (the “Commission™) on May 17, 2002 (the “Commission Plan™ and together with
the PG&E Plan, the “Plans”), and

if you vote to accept both Plans, indicate your preference as between the PG&E Plan and the
Commission Plan.

This Ballot allows you to vote to accept {or reject) either Plan or both Plans ard, if you vote 1o accept both Plans, to
then indicate your preference as between the Plans. The PG&E Plan is annexed as Exhibit A to the “Disclosure
Statement for Plan of Reorganization under Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric
Company Proposed by Pacific Gas and Electric Company and PG&E Cerporation dated {April 19, 20021 (the
“pG&E Disclosure Statement”), which accompanies this Ballot. The Commission Plan is annexed as Exhibit A 10
the “Disclosure Statement for the California Public Utilities Commission’s Plan of Reorganizarion Under Chapter 11
of the Bankruptcy Code for Pacific Gas and Electric Company [Dated April 15, 2002]" filed by the Commission on
May 17, 2002 (the “Commission Disclosure Statement” and collectively with the PG&E Disclosure Statement, the
“Disclosure Statements”). which accompanies this Ballot. All capitalized terms used in this Ballot but not otherwise
defined herein shall have the mearing ascribed to them in the PG&E Plan.

Confirmation of each of the PG&E Plan and the Commission Plzn requires that the holders of two-thuirds in
amount and more than one-balf in number of claims-in each class that actually vote on such Plan, and that the holders
of two-thirds in amount of equity security interests in each class that actually vote on such Plan. accept such Plan:
provided, however that regardiess of rejection {or deemed rejection) of the PG&E Plan andfor the Commissien Plan
by any class (or classes) of claims or interests, the Bankruptcy Court may nonetheless confirm one of the Plans if at
least one impaired class of claims has accepted the Plan (d=termined without including any acceptance by an insider)
and it finds that such Plan provides fair and equitable treatment to, and does not discriminate unfairly against, the
class or classes rejeching 3t

Please review the Disclosure Statements, the Plans and this Ballot carefully before you vote. You may
wish to seek legal advice concerning the Plans and the classification and treatment of your claim in such Plans. If
you hoid claims or equity interests in more than one class, you will receve a Ballot for each class in which you are
entitled to vote. 1f vou are an authorized signatory for more than one beneficial owner of {Name of Securities], you
must execute 2 separate Ballot for each beneficial owner,



DEADLINE

The Voting Deadline is 5:00 p.m. (Eastern Time), August 12, 2002, unless extended by the Bankrupiwy Court.
Please return this Batlot in the enclosed pre-addressed, postage-paid envelope so that it is received by the
Voting Deadline. Innisfree Vi& A Incorporated (the “Voting Agent™) will not accept Baliots by fax, e-mail
or other electronic means; Ballots faxed. e-mailed or sent by other electronic means will not be aceepted by
the Voting Agent and will not be counted.

If the Bankruptey Court confirms the PG&E Plan or the Commission Plan, it will be binding on all

creditors whether or not they have voted for either such Plan.

w

HOW TO VOTE

Complete Item 1 (if not already filled out by your nominee), tem 2, Item 3 and, if applicable, Item 4. You
may vote your |[Name of Securities] to accept or reject each of the PG&E Plan and the Commuission Plan. [f
you voted to accept both Plans in Item 2 and Item 3, you may {but are not tequired to) indicate in Item 4
which (if any) of the two Plans you prefer. You must vote all your [Name of Securities] either to accept or
10 reject the PG&E Plan, and/or to accept or to reject the Commission Plan and may not split your vote (i.e.,
partially accept and partially reject) with respect to either Plan. Bowever, if you receive another Ballot for a
class in which you are entitled to vote that is different from the class in which [Name of Securities] has been
classified, you may indicate a vote (and preference) in such Ballot that is different from the vote and
preference (if any) indicated in this Baliot.

Complete ltem 5 {if applicable).

Review the certifications contained in ler 6.

Sign the Ballot (unless this Ballot has already been signed or "prevalidated” by your nominee}. Unsigned
Ballots will not be counted.

Return the Ballot in the enclosed pre-addressed, postage-paid envelope so that it is received by the Voting
Deadline. Ballots to be returned to the Voting Agent may also be forwarded to the foliowing address:
Innisfree M&A Incorporated, Attn: In re PG&E, 501 Madison Avenue, 20th Floor, New York, WY 10022,
but beneficial owners of securities who received a return envelope addressed to their brokerage finm, bank or
other nominee must return their Ballots in the envelope provided, or, if the envelope has been lost, seek
further guidance from their brokerage firm, bank or other nominee, or the Voting Agent

Once you have submitted your Ballot to the Voting Agent, acceptance or reiection of either of the Plans may
be chanped or withdrawn only with permission of the Bankruptey Court for cause shown. Ifan individual
holder of [Name of Securities] simultaneously submits duplicative Ballots with respect to such Claim that
are voted (or otherwise completed) inconsistently, the Voting Agent will not count such Ballots.

Ballots of holders of claims and interests that are signed and returned, but not expressly voted for acceptance
of rejection of at least one of the Plans will not be counted with respect to such Plan(s).

Except as may be allowed by the Bankrupicy Court, an executed Ballot returned to the Voung Agent may
not be revoked.

This Baltot does oot constitute, and shall not be deemed to be, 2 proof of claim o1 equity interest or an
assertion of adimssien of 2 claim or equity interest.

Tt




Item 1. Amount of [Name of S~ pties] Voted, [ certify thar as of May 21,7777, ss a beneficial owmer of
[Namne of Securities] : following principal antount (insert amour
authornzed s:gnatory or normunee of that beneficial owner. (If a nominee nolds your {Name of Securities)
on vour behalf and you do not know the amount, please contact your nonunee imumediately. For purposes
of this Ballot. do not adjust the principal amount for any acerued or unmatured interest.)

E

ox below) or that [ am the

Item 2. The PG&E Plan (check onty ene box).

O ACCEPT (vote FOR) the PG&E Plan.

O REJECT {vote AGAINST) the PG&E Plan.

Item 3. The Commission Plan (check only one box).

O ACCEPT (vote FOR) the Commission Plan.

O REIECT (vote AGAINST) the Commission Plan.

Itern 4. If you have voied te accept both the PG&E Plan and the Commission Plan in Item 2 snd Item 3

above, you mav indicate below your preference as between the PG&E Plun and the Commission Plan. (Any
preference indicated below will be counted only if both the PG&E Plan and the Commissien Plan have been
accepted in Item 2 and Item 3 above.) Check only one box below.

O Prefer the PG&E PLAN.

[0 Pyefer the Commission PLAN.

Item 5. Identify All [Name of Securities] Voted. If you own {Name of Securities| through more than one record
holder, or in your own name as well as through a record holder and/or hold another Class 5 Claim you may
receive more than one Ballot. In that case, please filt in the table below (using additional sheets of paper if
necessary) and identify other [Name of Securities] or Class 5 Claims for which you are the beneficial
owner or holder, as the case may be. By returning this Ballot, the beneficial owner cernifies that (a) this
Ballot is the only Ballot it submitted for the [Name of Securities| and Class 5 Claims generally. except for
those identified in the following table, and (b) all Ballots for [Neme of Securities) it subminted indicate the
same vote indicated in Hem 2 and [tem 3 of this Ballot, and the same preference indicated in [tem 4 of this

Ballot (if applicable).

Fill In Table Below Only If You Have Voted or Are Yoting Ballots Other Thao This Ballot

Aceount Number | INName of Record
Helder+

Amount of Other CLASS
5 CLAIMS Voted

Type of Other CLASS 5
CLAIMS Voted**

* Insert your name if you are the record holder of these [Name of Securities]. Otherwise, insert the name

of your broker, bank, or other nominee.

** See chart of securities and codes attached.

s




ltem 6. Certification Byrew~ .y this Ballot, the beneficial owner of the am~ ~t & (Name of Securities]
dentified in hem [ above:

{a) awhorizes and instructs s nominee (i} to furnish the voting information. the customer account number.
and the amount of [Name of Securities] the ncrunee holds on its behalf in a Master Ballct wansmuitted
to the Voting Agent (unless this is a prevalidated Ballot forwarded directly to the Voting Agentin
accordance with the nominee’s instructions). ard (1) to retain this Ballot and related information in us
records for one vear afier the Voting Deadline;

{b) cemifies that it {i} bas full power and zuthonty to vole 10 accept of teject each of the Plans with respect
to the amount of [Name of Securities] identified in ltem 1, and (ii} bas received copies of the
Disclosure Statements and the Plans (including the exiubits thereto); and

{c) agreses to provide proof of its authority to vote this Baliot if required or requested by the nominee, s
agent, the Voting Agent, the PG&E Proponents, the Commission or the Bankrupicy Court.

Name of Holder:

(Print or Tvpe)
Social Security or Federal Tax [.D. No.:
(Optional)
Signature:
Narme of Signatory:
(If Other than Holder)
Title (if holder is not an individual):
(If Appropnate}

Street Address:

City, State, Zip Code:

Telephone Mumber {including area code):

Date Completed:

QUESTIONS

If you have any questions regarding this Ballot or the voting procedures, if you believe thzt you have received this
Ballot in emror {for example, you believe vou should have received a ballot for a different class of securities or
different class of claims), or if you do not have a copy of either of the Disclosure Statements or the Plaps, please
contact the Voting Agent — Innisfree M&A Incorporated, 501 Madison Avenue, 20th Floor, New York, NY 10022,
(telephone: B77-750-9501) — or your broker, bank, or cther nominee.
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TTED STATES BANKRUPTCY COURT
~ORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01-30923 DM
PACIFIC GAS AND ELECTRIC COMPANY. a Chapter 11 Case
Cabiforma corporation.
Debior.
Federal L.D. No. 54-0742640
MASTER BALLOT

CLASS §: GENERAL UNSECURED CLAIMS EVIDENCED BY SECURITIES
[INSERT EXACT NAME OF NOTES/BONDS/SECURITIES, IF APPLICABLE]
[INSERT CUSIP NUMBER, IF APPLICABLE]

This Master Ballot is 10 be used by you — as a broker, bank, or other nominee; or as the proxy holderof a
nomninee or beneficial owner — to record and transmit the votes of the beneficial owners of the [Insert Exact Name
of Securities] (the “[Name of Securities]|") issued by Pacific Gas and Electric Company (“PG&E"™) conceming the
acceptance or rejection of (i} the “Plan of Reorganizztion under Chapter 11 of the Bankruptcy Code for Pacific Gas
and Electric Company [Dated Aprit 19, 2002]" {the “PG&E Plan”) filed by PG&E and PG&E Corporation
(collectively, the “PG&E Proponents”), and (ii) the Plan of Reorganization for PG&E filed by the California Public
Utilities Commission (the “Commission’) dated May 17, 2002 (the “Commission Plan” and together with the PG&E
Pian, the “Plans™). This Master Ballot is also to be used by you to indicate preferences (if any) of the beneficial
owners as between the Plans, to the extent such beneficial owners voted to accept both Plans.

We previousfy sent you for prompt delivery to beneficial owners our “Solicitation Package™ that includes
the PG&E Plan and the Disclosure Statement filed by the PG&E Proponents [dated April 19, 2002] (the “PG&E
Disclosure Statement™), the Commission Plan and the Disclosure Statement filed by the Commission on May 17,
2002 (the “Commission Disciosure Statement™ and collectively with the PG&E Disclosure Statement, the
“Disclosure Statements™), and a Beneficial Owner Ballot. Please tzke any action vequired to enable each beneficial
owner to timely vote its [Name of Securities] to accept or reject the PG&E Plan, to accept or reject the Commission
Plan and to indicate its preference (if any) as between the Plans. For Beneficial Owner Ballots rerurned 1o you, you
must {1} execute this Master Ballot to reflect the voting instructions given to you in the Bepeficial Owner Ballots and
(2) forward this Master Ballot to Innisfree M&A Incorporated (the “Voting Agent™} at the following address:
Innisfree M&A Incorporated. Anention: PG&E Ballot Tebulation. 501 Madison Avenne, 20th Floor, New York,
NY 10022, Before you transmit any votes, please review this Master Baliot and the voting procedures set forth in
Section LD. of the PG&E Disclosure Statement.

DEADLINE

The Voting Deadline is 5:00 p.m. (Eastern Time), August 12, 2002, unless extended by the Bankrupicy Court. If
the Voting Agent does not timely receive your Master Ballot by August 12, 2002, the votes included in your
Master Ballot will not eount. Do not send your Master Ballot by fax, e-mail or other electronic means
{provided, however, that Euroclear and Clearsiream may transmit their Master Ballots electronically as
customary); except as provided above, Master Ballots fzxed, e-mailed or sent by other electronic means to
the Voting Agent will not be counted.

No fees, commissions, or other remuneration will be payable to any broker, bank, dealer, nominee. or
other person for soliciting ballots accepting the PG&E Plan or the Commission Plan. You will be reimbursed, upon
request, for customary mailing and handling expenses incurred by vou in forwarding the Beneficial Owner Ballots
and other enclosed matenals to the beneficial owners of [Name of Securities] held by vou as a nominee of i 2
fiduciary capacity.

Nothing contained in this Master Ballot or in the enclosed documents tenders you or any other person an agent for
the PG&E Proponents, the Commission or the Voting Agent, or authorizes you or any other person to use any
document or make any statement on behzlf of any of them with respect to the PG&E Plan or the Comumssion Plan,
except for the statements contained in the Solicitabon Package.




b

HOW TO YOTE

1. To transmut the votes o beneficial owners of [Name of Securities]. vou may either:

{a)

(b}

deliver the Selicimation Package (which includes a Beneficial Owner Ballot) to each beneficial owner
for which vou hold [Name of Securities] and take any action required to enable each beneficial owner
to (i) complete and execute the Beneficial Owner Ballot voring to acczpt or reject sach of the PGLE
Plan and the Commussion Plan and, if such beneficial owner accepted both Plans, indicating a
preference {if any) as berween the Plans, and (1i) return the completed, executed Beneficial Owner
Ballct to you in sufficient time to enable you to complete this Master Baliot and deliver it to the Voting
Apgent by the Voting Deadline;

aor

prevalidate the Beneficial Owner Ballot {by signing that ballot and by indicating on the ballot the
record holder of the [Name of Securities] voted, the principal amount and the appropriate account
numbers through which the beneficial owner's holdings are derived, making sure to retain this
information in your records for one year afier the Votng Deadline) and then forward the Beneficial
Owner Ballot and the Solicitation Package to the beneficial owner of the {Name of Securities| for
voting so that the beneficial owner may return the completed ballot directly to the Voung Ageat in the
enclosed pre-addressed, postage-paid reurn envelope.

2. For Beneficial Owner Ballots returned to you, you must (a) complete this Master Ballot to reflect the
voting instructions given to you in the Beneficial Owner Ballots, (b) forward this Master Ballot to the Voting Agent,
and (¢) rewzin those Beneficial Owner Ballots in your records for one year after the Voting Deadline.

3. To complele this Master Ballot properly, take the foliowing steps:

(a}
(b)

(€]

{d)
(e)
)

(g}

(h

Check the appropriate box in ftem 1.

Vote to accept (for) or reject (against) the PG&E Plan in Item 2 (Coluron A), vote to accept (for) or
reject (against) the Commission Plan in Item 2 (Column B), in each case for the [Name of Securities]
held by you as the nominee or proxy holder on behalf of the nominee or the beneficial owners. With
respect to each such beneficial owner who has voted to accept both Plans. indicate in Item 3 {Column
C) such beneficial owner's preference (if any) as between the Plans. Please provide information for
each beneficial owner for whom you are voting [Name of Securities] in your name. [f you are unable
to disclose the identity of 2 beneficial owner, please use the customer account oumber assigned by you
to that beneficial owner or, if no such customer account number exists, please assign a number to each
account (making sure to retain a separate [ist of each beneficial owner and the assigned number in your
records for one vear after the Voting Deadline). Any Master Ballot that is signed, dated and timely
received, but does not expressly indicate, with respect to a beneficial owner, acceptance or rejection of
at least one of the Plans will not be counted with respect to suck Plan(s) (as to such beneficial owner}.

Fill in the information requestad in Item 2 for each beneficial owner that completed Item 5 of its
Beneficial Owner Ballot, if applicable, but only to the extent such beneficial owner voted to accept
both Plans.

Read and compiete Item 4 carefully.

Sign and date this Master Ballot,

Provide your name and address.

If additionzal space is required to respond to any atem on the Master Ballot, please use addirional sheets
of paper clearly marked to indicate the application Item of the Master Ballot to which you are
responding.

Deliver this completed. executed Master Ballot so as (o be received by the Voting Agent by 5:00 p.m.
(Eastern Time) on August 12, 2002, The Master Ballot may be sent by mail. courier or bv hand

delivery to the Voting Agent. Innisfree M&A incorporated, Attention: PG&E Ballot Tabulation. 301
Madison Avenue, 20th Floor, New York, NY 10022 (telephone: 877-750-9501).



4. This Master Ballot d~ _ .ot consnnute, and shall not be deemed to b~ j. .1 of claim or equury interest
or an assertion of admussion of m or equity interest.

s



Yem 1: Certification of Author Vote. The undersizned certifies ihat u (ple: ck applicablz box.

O 15 abroker. bank, o1 o ominee that on May 21, 2002 was the regi ! holder of the aggregate
principal amount of {Na...e of Securities] listed in Item 2 and Item 3 beww: or

O s acting under a power of attorney, agency. or proxy (a copy of which will be provided upon requsst)
granted by a broker, bank, er other nomines or a beneficial owner that on May 21, 2002 was the registered
holder of the aggregate principal amount of [Name of Secarities] listed in Itemn 2 and ier1 3 below.

and accordingly, has full power and authority (i) to votz to accept or reject the PG&E Plan and to vote to accept or
reject the Commission Plan on behalf of the beneficial owners of the |[Name of Securities| listed in Item 2 and Item
3. respectively. and (ii) to indicate such beneficial owners’ preferences (if anv) as between the Plans in Item 4.
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lfem 3: Additional Class 5 Ball:._ submitted by Beneficial Owners. The ur-er:._ .d certifies that it has

transcribed helow the informat

beneficial ownes:

“any, provided in item 5 of each Beneficiz et Ballot received from a

Customer Name or Acgount

Transcribe From [tem 3 Of Beneficial Owner Baliot

Number for Each Beneficial
Owaer of {Name of Principal Amount of Other
Securities) Account Number Name of Record Holder [Name of Securities| Voted
L 5
2 b
3. 5
a. 3
5. 5

Item 4: By signing this Master Ballot, the undersigned certifies that it:

{a) sent a copy of the Solicitation Package to each beneficial owner of [Name of Security] for which the
nominee indicated below was the record holder as of May 21, 2002; and

(b) obtained and iransmitted the votes reflected in this Master Ballot in accordance with the instructions
and procedures set forth in the PG&E Disclosure Statement and this Master Balot,

Name of Broker, Bank, or Other Nominee:

(Print or Type)

Name of Proxy Holder or Agent for Broker, Bank, or Other Nominee (if
applicable):

(Print or Type)
Signature:
Name of Signatory:
Title:

{If Appropriate)
Address:

Telephone (including area code):

[{ you have any question regarding this Master Ballot or the voting procedures, or if vou need additional copies of
| the Master Ballot or the Solicitation Package, please contact the Voting Agent — Innisfree M&A Incorporated, at 501
i Madison Avenue, 20th Floor, New York, NY 10022 (telephone: 877-750-9501).

QUESTIONS
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LNITED STATES BANKRUPTCY COUP”
NORTHERN DISTRICT OF CALIFORN
SAN FRANCISCO DIVISION
Inte - Case No. 01-30923 DM

PACIFIC GAS AND ELECTRIC COMPANY . 2 - Chapter 11 Case
Californ:a corporation.

Debror.

Federal [.D). No. 94-0742540

CLAIM HOLDER BALLOT
CLASS 5: GENERAL UNSECURED CLAIMS NOT EVIDENCED BY SECURITIES

As a holder of a claim that has been placed in Class 5 (a “Class 5 Claim™) and that is not evidenced by
securities, you should use this Ballot to:

cast your vote to accept or reject the “Plan of Reorganization under Chapter [1 of the Bankruptcy Code
for Pacific Gas and Electric Company [Dated April 19, 2002]” (the “PG&E Plan™) filed by PG&E and
PG&E Corporation (collectively, the “PG&E Proponents™), or elect to have your Class 5 Claim
reduced to be included in Class 10 {Convenience Claims) for purposes of the PG&E Plan (if your ¢laim
is that of a vendor, supplier or service provider of PG&EY,

cast your vote to accept or reject the “Plan of Reorganization Under Chapter 11 of the Bankruptcy
Code for Pacific Gas and Electric Company [Dated April 15, 2002]"]” filed by the California Public
Utilities Commission (the “Commission™) on May 17, 2002 (the “Commission Plan” and together with
the PG&E Plan, the “Plans™), or elect to have your Class 3 Claim reduced to be included in Class 10
(Convenience Claims) for purposes of the Commission Plan (if your claim is that of a vendor, supplier
or service providet of PG&E), and

if you vote to accept both Plans, indicate your preference as between the PG&E Plan and the
Commussion Plan.

If either of the Plans is confirmed, any Class $ Claim holder who hotds a claim of 2 vendor, supphier or service
provider of PG&E and who elects to reduce such claim and participate in Class 10 under such Plan will receive 2
payment of $100,800 in principal amount on the effective date of such Plan 2nd as a consequence, such clzim will no
longer be considered impaired under such Plan. Unimpaired claims under the PG&E Plan and/or the Commission
Plan are dzemed o have accepted such Plan(s) and will not be entitled to vote such claim with respect to such
Plan(s). This Ballot aliows you to vote to accept (or reject) either Plan or both Plans and, if you vote to accept both
Plzns, to then indicate your preference as between the Plans. The PG&E Plan is attached as Exhibit A to the
“Disclosure Statement for Plan of Reerganization Under Chapter 11 of the Bankruptey Code for Pacific Gas and
Electric Company Proposed by Pacific Gas and Electric Company and PG&E Cerporation [dated April 19, 2002]”
(the “PG&E Disclosure Statement™), which accompanies this Ballet. The Comemission Plan is anmexed zs Exhibit A
to the “Disclosure Statement for the California Public Ukilities Commission’s Plan of Reorganization Under Chapter
t1 of the Bankruptcy Code for Pacific Gas and Electric Company [Dated April 15, 2002]” filed by the Commission
on May 17, 2002 (the “Commission Disclosure Statement™ and collectively with the PG&E Disciosure Statement,
the “Disclosure Statements™) which accompanies this Ballot. The Bankruptcy Court has approved both the PG&E
Disclosure Statement with respect to the PG&E Plan and the Commission Disclosure Statement with respect to the
Commission Plan. All capitalized terms used in this Ballot but not BT.thWlSe defined herein shall have the meaning
ascribed fo them in the PG&E Plan.

Confirmatien. of each of the PG&E Plan and the Commission Plan requires that the holders of two-thirds in
amount and more than one-half in number of claims in each class that actually vote on such Plan, and that the holders
of two-thirds in amount of equity security interests in each class that actually vote on such Plan, accept such Plan;
provided, however that regardless of rejection (or deemed rejection) of the PG&E Plan and/or the Commission Plan
by any class {or classes) of claims or interests, the Bankruptcy Court may nonetheiess confirm one of the Plans if at
least one impaired class of claims has accepted the Plan (determined without including any acceptance by an insider)
and it finds that such Plan provides fair and equitable weatment to, and does not discriminate unfairly against. the
class o1 ¢lasses rejecting it.
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Please review the Di: re Statements. the Plans and this Ballot fully before you elect te vote
or reduce vour Class § Claim (as the case may be). You may wish to seek legal advice concerning the Plans and
the classification and treatment of your claim in such Plans. If vou hold claims or equity interests i more than one
class, vou will recerve a Ballot for each class in which you are entitled 10 vote. If you are an authorized signatory for
mare than one hoider of a Class 5 Claun. you must execute a separate Ballot for each holder of 2 Class 3 Claim.

DEADLINE

The Voting Deadling s 5:00 p.m. (Eastern Time ), August 12, 2002, unless extended by the Bankruptcy Court. If
Innisfree M& A Incorporated (the “Voting Agent”} does not receive your Ballot by the Voting Deadline,
vour election or vole (as the case may be) in such Ballot will not count. Do not send your Ballot to the
VYoting Agent by fax, e-mail or other electronic means; Ballots faxed, e-mailed or sent by other electronic
means will not be counted.

If the Bankruptcey Court confirms the PG&E Plan or the Commission Plan, it will be binding on all
creditors whether or not they have voted for either such Plan.

HOWTO VOTE

1.  Complete [tem 1, Item 2 and Item 3. You must vote all your Class 5 Claim either to accept or to reject the
PG&E Plan and/or to accept or to reject the Commission Plan and may not split your vote (1.e., partially
accept and parnally reject) with respect to either Plan. Moreover, an election to be included in Class 10
under either Plan will apply to your entire Class 5 Claim with respect to such Plan. However, if you receive
another Ballot for 2 class in which you are entitled to vote that is differemt from your Class 5 Claim, you may
indicate a vote (and preference) in such Ballot that is different from the vote and preferznce (if any)
indicated in this Ballot.

2. Complete [tem 4 only if you voted to accept both the PG&E Plan and the Commission Plan in Jtems 2 and 3.
3. Review the certifications contained in [tem 5.

4.  Sign the Ballot. Unsigned Bzallots will not be counted.

3. Retum the Ballot in the enclosed pre-addressed, postage-paid envelope, Ballots may alse be forwarded to

the following address: Innisfiee M&A Incorporated, Attn: In ve PG&RE, 501 Madison Avenue, 20th Floor,
New York, NY 10022

6.  Once you have submitred your Ballot to the Voting Agent, acceptance or rejection of either of the Plans may
be changed or withdrawn only with permission of the Bankrupicy Court for cause shown. If an individual
holder of a Class 5 Claim simuhtaneously submits duplicative Ballots with respect to such Claim that are
voted (or otherwise completed) inconsistently, the Voting Agent will not count such Ballots.

7. The Bzllots of Class 5 Claim holders who sign, date and return their Ballots but fail 10 check a box in Item 2
and [tem 3 wifl be veid and of no effect.

8. Exceptas may be allowed by the Bankruptcy Court, an executed Ballot returned to the Voung Agent may
not be revoked afier the Voting Deadline.

3. This Ballot does not constitute, and shall not be deemed to be, a proof of claim or equity interest or an
assertion or adrission of a claim or equity interest.
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Item Y. Amount of Class 5 Ci»* . oted. I certify that as of May 21, 2002. [ - - a.._.derofa Class 5 Claim 1

the following amount April 6, 2001 (insert amount i box below, 2t [ am the authonzed signatory
of that holder. (For purposes of this Ballot. do not adjust the amount for any wnterest that has accrued afer
April 6, 2001 )

IE

Item 2. The PG&E Plan (check only one box). -

O ACCEPT (vote FOR) the PG&E Plan.

O REIECT (vote AGAINST) the PG&E Plan.

O REDUCE Class 5 Claim to the amount of $100,000 for Participation in Class 10 (Convenience Claims)
for purposes of the PG&E Plan. You may check this bex only if your Class 5 Claim is that of a
vendor, supplier or service provider of PG&E. Class 10 Claims are unimpaired and are deemed

to have accepted the PG&E Plan. I you check this bex, no vote under the PG&E Plan is allowed
or reguired.

Item 3. The Commission Plan (check only one box).
0 ACCEPT (vote FOR) the Commussion Plan.
O REIJECT (vote AGAINST) the Commussion Plan,

O REDUCE Class 5 Claim to the amount of $100,D00 for participation in Class 10 {Conveniznce Claims)
for purposes of the Commission Plan. You mzy check this box only if your Class 5 Claim is that of
a vendor, supplier or service provider of PG&E. Class 10 Claims are animpaired and are

deemed to have accepled the Commission Plan. If you check this box, no vote under the
Commission Plan is allowed or reguired.

Item 4. If you have voted to accept both the PG&E Plan and the Commission Plan in Item 2 and {tem 3 above
(and you have not elected to reduce your Class 5 Claim to the amount of 5100,000), you mavy indiczte below
your preference as between the PG&E Plan and the Commission Plan. (Any preference indicated below will
be counted only if both the PG&E Plan and the Commission Plan have been accepted in Hem 2 and Item 3
above, and you have not checked the box 1o reduce your Class § Claim to the amount of $109,000 for
participation in Class 10.) Check only one box below,

O Prefer the PG&E PLAN.

O Prefer the Commission PLAN.
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[tem 5. Certification. By ren 7 this Ballot, the holder of the amount of (b 'ss 5 Clatm idenufied in Item |
above;

{2) certifies that 1t (1} has full power and authority to vote to accept or teject each of the Plans with respect
to the Class 3 Claim identified m Item | or © elect to reduce the Class 3 Claim idenified 1n lrem | for
participation in Class 10, and (11) has received copies of the Disclosure Statements and the Plans
{including the exhibits thereto; and

(b) agrees to provide proof of its authority to vote this Ballot if required or requested by the Voting Agent,
the PG&E Proponents, the Commission. or the Bankruptcy Court.

Name of Holder:

(Print or Type)

Social Security or Federal Tax 1.D. No..

(Optional)
Signature:
Name of Signatorv:
{(If Other than Holder)
Title (if holder is not an mdividual):
(If Appropriate)

Street Address:

City, State, Zip Code:

Telephone Number (inchuding area code):

Date Compieted:

QUESTIONS [

If you have any questions regarding this Ballot or the voting procedures, if you believe that vou have received this |
Ballot in error (for example, you believe you should have received a ballot for a different class of claims), or if you ‘
do not have a copy of either of the Disclosure Statements of the Plans, piease contact the Voting Agent — Innisfree ‘
M&aA Incorporated, 501 Madison Avenue, 20th Floor, New York, NY 10022 (phone: 877-750-9501) .
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TTED STATES BANKRUPTCY COURT
AORTHERN DISTRICT OF CALIFORNIA
SAN FRANCISCO DIVISION
Inre Case No. 01-306922 DM

PACIFIC GAS AND ELECTRIC COMPANY  a Chapter 11 Case
Califormia corporatan,

Debtor.

Federal 1.D. Wo. 94-0742640

CLAIM HOLDER BALLOT
CLASS [3{3a and 3b) or 42(!) [SECURED CLAIMS RELATING TO FIRST AND REFUNDING
MORTGAGE BONDS] OR [MORTGAGE BACKED PC BOND CLAIMS]

As a holder of & claim that has been placed in Class __ {8 “Class __ Claim™), you should use this Bailot to:

cast your vote [o accept or reject the “Plan of Reorganization under Chapter 11 of the Bankruptcy Code
for Pacific Gas and Electric Company [Dated April 19, 2002]" (the “PG&E Plan™) filed by PG&E and
PG&E Corporation (collectively, the “PG&E Froponents™); and

if vou vote to accept the PG&E Plan, indicate your preference as between the PG&E Plan and the “Plan
of Reorganization Under Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric Company
[Dated April 15, 2002}” filed by the California Public Utilities Commission (the “Commission™} on
May 17, 2002 (the “Commission Plan”™), which you are deemed to have accepted pursuant to the
Bankruptcy Code. (The Commission Plan and the PG&E Plan are referred to collectively as the
“Plans.”)

Unimpaired clatems under the PG&E Plan and/or the Commission Plan are deemed to kave accepted such Plan(s) and
will not be entitled to vote such claim with respect to such Plan(s). However, holders of Class __ claims which are
impaired under PG&E's Plan but unimpaired under the Commission Plan are permitted, if they vote to accept
PG&E's Plan, to also indicate a preference as between the PG&E Plan and the Commission Plan. Accordingly, thus
Ballot allows you 10 vote to accept for reject) the PG&E Plan and, if you vote to accept the PG&E Plar, to then
indicate your preference as between the Plans. The PG&E Plan is attached as Exhibit A to the “Disclosure
Starement for Plan of Reorganization Under Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric
Company Proposed by Pacific Gas and Electric Compary and PG&E Corporation dated [April 19, 2002] (the
“PG&E Disclosure Statement™), which accompanies this Ballot. The Commission Plan is annexed as Exhibit A to
the “Disclosure Statement for the California Public Utilities Commission’s Plan of Reorganization Under Chapter 11
of the Bankruptcy Code for Pacific Gas and Electric Company [Dated April 15, 2002]” fited by the Commission on
May 17, 2002 (the “Commission Disclosure Statement” and collectively with the PC&E Disclosure Statement, the
“Disclosure Statements’™) which accompanies this Ballot. The Bankruptcy Court has approved both the PG&E
Disclosure Statement with respect to the PG&E Plan and the Commission Disclosure Statement with respect to the
Commission Plan. All capitalized terms used in this Ballot but not otherwise defined herein shall have the meanings
ascribed to them in the PG&E and Commuission Plans, as applicable.

Confirmation of each of the PG&E Plan and the Commission Plan requires that the holders of two-thirds in
amount and more than one-half in number of ¢laims in each class that actually vote on soch Plan, and thet the holders
of two-thirds in zmoumt of equity security interests in each class that actually vote on such Plan, accept such Plan;
provided, however that regardless of rejection (or deemed rejection) of the PG&E Plan and/or the Commission Plan
by any class (or classes) of claims or interests, the Bankruptcy Court may nonetheless confirm one of the Plans if at
least one impaired class of claims has accepied the Plan (determined without including any acceptance by an insider)
and 1t finds that such Plan provides fair and equitable treatment to, and does not discriminate unfairly against, the
class or classes rejecting it

Please review the Disclosure Statements, the Plans and this Ballot carefully before you elect to vote.
You may wish to seek legal advice concerning the Plans and your claim's classification and treatment in such Plans.
1f you held claims or equity interests in more than one ¢lass, you wnll receive a Ballot for each class in which you are
enntled to vote. If vou are an authorized signatory for more than one holder of a Class _ Claim, you must execule a
separate Ballot for each holder of a Class ___ Clatm.



DEADLINE

The Votng Deadiine 15 5:00p..  castern Time), August 12, 2002, unless ext.  _d bv the Bankruptcy Court.

Please return this Ballot so that it is received by the Voting Deadline. Innisfree M&A Incorporated (the

“Yoting Agent™} will not accept Ballots by lax, e-mail or other electronic means: Ballots faxed. e-maited or
¢ sent by other electronie means will not be accepted by the Voting Agent and wiil not be counted.

If the Bankruptcy Court confirms the PG&E Pian or the Commission Plan, it will be binding on all

creditors and interest holders, whether or not they have voted for either such Plan.

bl

10.

HOW TO VOTE

Complete Item 1 (if not already filled out by your nominee) and Item 2. You must vote all your Class
Claim either to accept of to reject the PG&E Plan, However, if you receive another Ballot for a class in
which you are entitled to vote that is different from your Class __ Claim, you may indicate a vote (and
preference) in such Ballot that is different from the voie and preference (if any) indicated in this Ballot.
Complete Item 4 only if you voted to accept the PG&E Plan in [tem 2.

Complete Item 5 (if applicable).

Review the certifications contained in Item 6.

Sign the Ballot (uniess this Ballot has already been signed or “prevalidated” by your nominee). Unsigned
Ballots will not be counted. :

Return the Ballot in the enclosed pre-addressed, postage-peid envelope so that 1t is received by the Voting
Deadline. Ballots to be returned to the Voting Agent may also be forwarded to the following: Innisfree
M&A Incorporated, Atm: In re PG&E, 501 Madison Avenue, 20th Floor, New York, NY 10G22; but
beneficial owners of securities who received a return envelope addressed to their brokerage firm, bank or
other nomines must return their Ballots in the envelope provided, or, if the envelope has been lost, seek
further guidance from their brokerage firm, bank or other nominee, or the Voting Agent.

Once you have submitted your Ballot to the Voting Agent, acceptance of the PG&E Plan may be changed or
withdrawn only with permission of the Bankruptcy Court for cause shown. If an individual kolder of a Class
__ Claim simuitaneously submits duplicative Baliots with respect to such Claim that are voted {or otherwise
completed) inconsistently, the Voting Agent will not count such Ballots.

The Ballots of Class _ Claim hoiders who sign, date and return their Ballots but fail to check & box in Item 2
will be void and of no effect.

Except as may be allowed by the Bankruptey Court, an executed Ballot returned io the Voting Agemt may
not be revoked after the Voting Deadline.

Thus Ballot does not constitute, and shall not be deemed to be, 2 proef of claim or equity interest or an
assertion or admission of a claim or equity interest.

2




Item 1. Amount of Class _ ClI ‘oted. | cernfy that as of Mav 21, 2002, | war wlder of a Class __ Claim
in the following amourt .. Apnil &, 2001 (insert amount in box belov or . [ am the authonzed
SIgnatory ©f NOMunes at holder. (If a nomunee holds vour Class laim on your behalf and you do
not know the amount, picase contact your nominee immediately. For purposes of this Ballot, do not
adjust the amount for any interest that has accrued zfter April 6, 2001.)

E

" Tem 2. The PG&E Plan (check only one box).

|
‘ 00 ACCEPT (vote FOR) the PG&E Plan.

O REJECT {vote AGAINST) the PG&E Plan.

item 3. The Commission Plan

Because your Class __ Claim is Unimpaired under the Comrnission Plan you are deemed to ACCEPT the
Commission Plan and are therefore not entitled to vote with respect to the Commission Plan.

Item 4. If you have voted to accept the PG&E Plan, you may Indicate below your preference as between the
PG&E Plan end the Commission Plan. Check only one box below.

O Prefer the PG&E PLAN,

B Prefer the COMMISSION PLAN.

Item 5. Identify Al Class __ Claims Voted. If you hold Class ___ Claims through more than one record hoider, or
in your own name as well as through a record holder you may receive more than one Ballot. In that case,
please fill in the table below (using additional sheets of paper if necessary) and identify other Class __
Claims for which you are the beneficial owner or the holder, as the case may be. By returning this Ballet,
the beneficial owner certifies that (a) this Bzllot is the only Ballot it submitted for Class __ Claims, except
for those identified in the fallowing table, and (b) all Ballots for Class __ claims it submitted indicate the
same vote indicated in Item 2 of this Ballet, and the same preference indicsted in Item 4 of this Ballot (i1f
applicable).

Fill In Table Below Only If You Have Yoted or Are Voting Ballots Other Than This Ballot

Amonnt of Other CLASS ___ CLAIMS

&
Account Number Name of Record Holder Voted

*  Insert your name if you are the record holder of these Class __ Claims. Otherwise, insert the name of
your broker, bank, or other nomines,

L



Item 6. Certification. By return is Ballot, the holder of the amount of the Cla. Claim genufied i Ttem |
above:

(a) authorizes and instructs s nomanee {1) to fumish the voting information. the customer account number,
and the amount of Class __ Claims the nominee holds on its behalf in 2 Master Ballot ransmutted to the
Votng Agent [unless this is a prevalidated Ballot forwarded directly to the Voting Agent in accordance
with the nominee's instructions), and (i) to retain this Ballot and related information in its records for
ong veat after the Voting Deadling;

{b) certifies that it (i} has full power and authority to vote to accept or reject the PG&E Plan with respect 10
the Class __ Claim identified in Item 1, and (ii) has reczived copies of the Disciosure Statements and
the Plans {including the exhibits thereto); and

(c) agrees to provide proof of its autharity to vote this Ballot if required or requested by the nominee, its
agent, the Voting Agent, the PG&E Proponents, the Commission, or the Bankruptcey Court.

Name of Helder:
(Print or Type)
Social Security or Federal Tax I.D. No.:
{Optional)
Signature:
Name of Signatory: '
{If Other than Holder)
Title (if holder is not an individual):
(If Appropnate)

Street Address:

City, State, Zip Code:

Telephone Number:( )

Date Completed:

QUESTIONS

| If you have any guestions regarding this Ballot or the voting procedures, if you believe that you have received this
Ballot in erroz (for example, you believe you should have received a ballot for a different class of claims), o1 if you

- do not have a copy of either of the Disclosure Statements or the Plans, please contact the Voting Agent - Innisfree

" M&A Incorporated, 501 Madison Avenue, 20th Floor, New York, NY 10022, (telephone: 877-750-9501) - or your
broker, bank or other nominee.
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01 30523 DM
PACTFIC GAS AND ELECTRIC COMPANY, Chapter 11 Case

a Califomnia corporation,

Debtor.

NOTICE TO PARTIES TO EXECUTORY CONTRACTS OR UNEXPIRED LEASES
WITH PACIFIC GAS AND ELECTRIC COMPANY TO BE ASSUMED AND
ASSIGNED PURSUANT TO THE PLAN OF REORGANIZATION UNDER CHAPTER
11 OF THE BANKRUPTCY CODE FOR PACIFIC GAS AND ELECTRIC COMPANY
DATED [APRIL 19, 2002]

PLEASE TAKE NOTICE THAT the records of Pacific Gas and Electric
Company (*PG&E” or the “Debtor™) show that you are a party 1o an executory contract or
unexpired lease with PG&E. Pursuant to the Plan of Reorganization Under Chapter 11 of the
Bankruptcy Code for Pacific Gas and Electric Company {the “Plan”} dated {April 19, 2002] and
the Plan Supplement dated February 1, 2002, as amended,' PG&E intends to “assume” your
contract or lease and “assign” it, within the meaning of Section 365 of the Bankruptcy Code (11
U.S.C. §365), 10 , an affiliated entity. You can obtain a copy of the Plan
and the accompanying Disclosure Statement, at no cost to you, by (i} downloading such copies
through the “Pacific Gas & Electric Company Chapter 11 Case” link on the Bankruptcy Court’s
website at “www.canb.uscourts.gov”; (ii) telephoning the Voting Agent appointed in this case at
(877) 456-3402; or (iii) emailing the Voting Agent at “pge@inmsfreema.com.”

Pursuant to the Plan, except as may otherwise be agreed to by the parties, within
thirty (30) days after the Effective Date, the Debtor shall cure any and all undisputed defaults
under any executory contract or unexpired lease assumed and assigned by the Debtor in
accordance with Section 365(b)(1) of the Bankruptcy Code (11 U.S.C. §365(b)X1)}. All disputed
defaults that are required to be cured shall be cured either within thirty (30) days after the entry
of a Final Order determining the amount, if any, of the Debtor’s liability with respect thereto, or
as may otherwise be agreed to by the parties. See Article V1. of the Plan for additional
information regarding assumed and assigned executory contracts and unexpired leases.

With this Notice, you will receive a copy of the Notice of the Bankruptcy Court’s
Orders Approving PG&E’s and the CPUC’s Motion for Order (i) Approving Notices of Non-
Voting Status, Notices to Parties to Executory Contracts and Notice to State Agencies, and (i1)
Approving Voting Solicitation Procedures, Form of Voting Ballots, Voting Timetable and
Tabulation Procedures Regarding Plans of Reorganization and, inter alia, establishing (a) the

'Capitalized terms not defined herein have the meanings ascribed to them in the Plan.



Voting Record Date and (b) fixing the date, time and place for the Confirmation Hearing and the
deadhine for filing objections to confirmation.

WD 021402/ F-14 130 E5/ T 20/99) 5 084S



UNTTED STATES BANKRUPTCY COURT
NORTHERXN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01 30923 DM
PACIFIC GAS AND ELECTRIC COMPANY, Chapter 11 Case

a Califorma corporation,

Debror.

NOTICE TO PARTIES TO EXECUTORY CONTRACTS OR UNEXPIRED LEASES
WITH PACIFIC GAS AND ELECTRIC COMPANY TO BE REJECTED PURSUANT
TO THE PLAN OF REORGANIZATION UNDER CHAPTER 11 OF THE
BANKRUPTCY CODE FOR PACIFIC GAS AND ELECTRIC COMPANY DATED
[APRIL 19, 2002]

PLEASE TAKE NOTICE THAT the records of Pacific Gas and Electric
Company (“PG&E” or the “Debtor”) show that you are a party to an executory contract or
unexpired lease with PG&E. Pursuant to the Plan of Reorganization Under Chapter 11 of the
Bankruptey Code for Pacific Gas and Electric Company (the “Plan™) dated [Apri] 19, 2002] and
the Plan Supplement dated February 1, 2002, as amended,' PG&E intends to “reject” your
contract or lease within the meaning of Section 365 of the Bankruptcy Code (11 U.S.C. §363).
You can obtain a copy of the Plan and the accompanying Disclosure Statement, at no cost to you,
by (i) downloading such copies through the “Pacific Gas & Electric Company Chapter | | Case”
link on the Bankruptcy Court’s website at “www.canb.uscourts.gov"; (it) telephoning the Voting
Agent appointed in this case at { 877) 456-3402; or (iii) emailing the Voting Agent at
“pge@innisfreema.com.”

Pursuant to the Plan, Claims arising out the rejection of an executory contract or
unexpired lease must be properly filed in the Chapter 11 Case and served upon the Debtor no
later than thirty (30} days after the later of (a) notice of entry of an order approving the rejection
of such executory contract or unexpired lease, (b) notice of entry of the Confirmation Order and
{c} notice of an amendment to Schedule 6.1(a)}(i) or 6.1(a){ii) to the Plan Supplement. All such
Claims not filed within such time shall be forever barred from assertion against the Debtor, its
gstate and its property. See Article VI of the Plan for additional information regarding rejected
executory coniracts and unexpired leases.

With this Notice, you will receive a copy of the Notice of the Bankruptcy Court’s
Orders Approving PG&E’s and the CPUC’s Motion for Order (i) Approving Notices of Non-
Voting Status, Notices to Parties 10 Executory Contracts and Notice to State Agencies, and (i)
Approving Voting Solicitation Procedures, Form of Voting Ballots, Voting Timetable and
Tabulation Procedures Regarding Plans of Reorganization and, inter alia, establishing (a) the

'Capitalized terms not defined herein have the meanings ascribed to them in the Plan



Voting Record Date and (b) fixing the date, time and place for the Confirmation Hearing and the
deadline for filing objections to confirmation.
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01 30923 DM
PACIFIC GAS AND ELECTRIC COMPANY, Chapter 11 Case

a California corporation,

Debtor.

NOTICE TO PARTIES TO EXECUTORY CONTRACTS OR UNEXPIRED LEASES
WITH PACIFIC GAS AND ELECTRIC COMPANY TO BE ASSUMED PURSUANT TO
THE PLAN OF REORGANIZATION UNDER CHAPTER 11 OF THE BANKRUPTCY
CODE FOR PACIFIC GAS AND ELECTRIC COMPANY DATED [APRIL 19, 2002]

PLEASE TAKE NOTICE THAT the records of Pacific Gas and Electric
Comparny (“PG&E” or the “Debtor”) show that you are a party to an executory contract or
unexpired lease with PG&E. Pursuant to the Plan of Reorganization Under Chapter 11 of the
Bankruptcy Code for Pacific Gas and Electric Company {the “Plan™) dated [April 19, 2002] and
the Plan Supplement dated February 1, 2002, as amended,' PG&E intends to “assume” your
contract or lease within the meaning of Section 365 of the Bankruptcy Code (11 U.S.C. §365).
You can obtain a copy of the Plan and the accompanying Disclosure Statement, at no cost to you,
by (i) downloading such copies through the “Pacific Gas & Electric Company Chapter 11 Case™
link on the Bankruptcy Court’s website at “www.canb.uscourts.gov”; (i} telephomng the Voting
Agent appointed in this case at (877) 456-3402; or {iii) emailing the Voting Agent at
“pege@innisfreema.com.”

Pursuant to the Plan, except as may otherwise be agreed to by the parties, within
thirty (30) days after the Effective Date, the Debtor shall cure any and all undisputed defaults
under any executory contract or unexpired lease assumed by the Debtor in accordance with
Section 365(b)(1) of the Bankruptcy Code (11 U.8.C. §365(bX1)). All disputed defaults that are
required to be cured shall be cured either within thirty (30} days after the entry of a Final Order
determining the amount, if any, of the Debtor’s liability with respect thereto, or as may otherwise
be agreed to by the parties. See Article VI. of the Plan for additional information regarding
assumed executory contracts and unexpired leases.

With this Notice, you will receive a copy of the Notice of the Bankruptcy Court’s
Orders Approving PG&E’s and the CPUC’s Motion for Order (i) Approving Notices of Non-
Voting Status, Notices to Parties to Executory Contracts and Notice to State Agencies, and (i1}
Approving Yoting Solicitation Procedures, Form of Voting Ballots, Voting Timetable and
Tabulation Procedures Regarding Plans of Reorganization and, inter alia, establishing (a) the
Voting Record Date and (b} fixing the date, time and place for the Confirmation Hearing and the
deadline for filing objections to confirmation.

'Capitalized terms not defined herein have the meanings ascribed to them in the Plan.
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01 30923 DM
PACIFIC GAS AND ELECTRIC COMPANY, Chapter 11 Case

a California corporation,

Debtor.

NOTICE TO PARTIES TO EXECUTORY CONTRACTS OR UNEXPIRED LEASES
WITH PACIFIC GAS AND ELECTRIC COMPANY TO BE ASSUMED PURSUANT TO
THE CALIFORNIA PUBLIC UTILITIES COMMISSION'S PLAN OF
REORGANIZATION UNDER CHAPTER 11 OF THE BANKRUFPTCY CODE FOR
PACIFIC GAS AND ELECTRIC COMPANY [DATED MAY 17, 2002]

PLEASE TAKE NOTICE THAT the records of Pacific Gas and Electric
Company (“PG&E” or the “Debtor™) show that you are a party 10 an executory contract or
unexpired lease with PG&E. Pursuant to the California Public Utilities Commission’s (the
“Commission”) Plan of Reorganization under Chapter 11 of the Bankruptey Code for Pacific
Gas & Electric Company [Dated May 17, 2002] (the “Commission Plan™), if you are a party 10
an executory contract or unexpired lease scheduled as such in the PG&E Plan Supplement,
PG&E intends to “assume” your contract or lease within the meaning of Section 365 of the
Bankruptcy Code (11 U.S.C. §365). You can obtain a copy of the Commission Plan and the
accompanying Disclosure Statement, at no cost to you, by (i) downloading such copies through
the “Pacific Gas & Electric Company Chapter 11 Case” link on the Bankrupicy Court’s website
at “www .canb.uscourts.gov”; (i) telephoning the Voting Agent appointed in this case at (877)
456-3402; or (i) emailing the Voting Agent at “pge@innisfreema.com.”

Pursuant to the Commission Plan, except as may otherwise be agreed 1o by the
parties, within thirty (30) days afier the Effective Date, the Debtor shall cure any and all
undisputed defaults under any executory contract or unexpired lease assumed by the Debtor in
accardance with Section 365(b)(1) of the Bankruptcy Code (11 U.S.C. §363(b)(1)). All disputed
defaults that are required to be cured shall be cured either within thirty (30) days after the entry
of a Final Order determining the amount, if any, of the Debtor’s liability with respect thereto, or
as may otherwise be agreed to by the parties. See Article VL. of the Commission Plan for
additional information regarding assumed executory contracts and unexpired leases.

In addition to receiving the Notice herein, you may have also received a notice
from PG&E styled “Notice to Parties to Executory Contracts or Unexpired leases with Pacific
Gas & Electric Company to be Assumed and Assigned Pursuant to the Plan of Reorganization
Under Chapter 11 of the Bankruptey Code for Pacific Gas & Electric Company Dated [Apni 19,
2002] (the “PG&E Plan™). Unlike the PG&E Plan, the Commission Plan does not provide for
the assignment of any assumed executory contracts ot unexpired leases.

With this Notice, you will receive a copy of the Notice of the Bankruptcy Court’s
Orders Approving PG&E’s and the CPUC’s Motion for Order (i) Approving Notices of Non-



Voting Status, Notices to Parties to Executory Contracts and Notice to State Agencies, and (i1)
Approving Voting Solicitation Procedures, Form of Voting Ballots, Voting Timetable and
Tabulation Procedures Regarding Plans of Reorganization and. inter alia, establishing (a) the
Voting Record Date and (b) fixing the date, time and place for the Confirmation Heaning and the
deadline for filing objections to confirmation.
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCOD DIVISION
Inre Case No. 01 30923 DM
PACIFIC GAS AND ELECTRIC COMPANY, Chapter 11 Case

a California corporation,

Debtor.

NOTICE TO PARTIES TO EXECUTORY CONTRACTS OR UNEXPIRED LEASES
WITH PACIFIC GAS AND ELECTRIC COMPANY TO BE REJECTED PURSUANT
TO THE CALIFORNIA PUBLIC UTILITIES COMMISSION’S PLAN OF
REORGANIZATION UNDER CHAPTER 11 OF THE BANKRUPTCY CODE FOR
PACIFIC GAS & ELECTRIC COMPANY DATED MAY 17, 2002

PLEASE TAKE NOTICE THAT the records of Pacific Gas and Electric
Company (“PG&E” or the “Debtor’”) show that you are a party to an executory contract or
unexpired lease with PG&E. Pursuant to the California Public Utilities Commission’s (the
“Commission”) Plan of Reorganization under Chapter 11 of the Bankruptcy Code for Pacific
Gas & Electric Company [Dated May 17, 2002] (the “Commission Plan”) if you are a party to an
executory contract or unexpired lease scheduled as such in the PG&E Plan Supplement, ' PG&E
intends to “reject” your contract or lease within the meaning of Section 365 of the Bankruptcy
Code {11 U.S.C. §365). You can obtain a copy of the Commission Plan and the accompanying
Disclosure Statement, at no cost to you, by (i) downloading such copies through the “Pacific Gas
& Electric Company Chapter 11 Case” link on the Bankruptcy Court’s website at
“www.canb.uscourts.gov”; (ii) telephoning the Voting Agent appointed in this case at { 877)
456-3402; or (iii) emailing the Voting Agent at “pge@innisfreema.com.”

Claims arising out of the rejection of an executory contract or unexpired lease
must be properly filed in the Chapter 11 Case and served upon the Debtor no later than thirty
(30} days after the later of (i) notice of entry of an order approving the rejection of such
executory contract or unexpired lease, (ii) notice of entry of the Confirmation Order, and
{iii} notice of an amendment to Schedule 6.1(a)(i) or 6.1{a)(ii) to PG&E’s Plan Supplement. All
such Claims not filed within such time shall be forever barred from assertion against the Debtor,
its estate and its property. See Article VI of the Commission Plan for additional information
regarding rejected executory contracts and unexpired leases.

With this Notice, vou will receive a copy of the Notice of (A) Voting Record Date
and Voting Deadline with Respect to, and (B) Hearings to Consider Confirmation of, Pacific Gas
and Electric Company’s Plan of Reorganization and the California Public Utilittes Commission’s
Plan of Reorganization, and (C) Deadline for Filing Objections to Confirmation for additional
details regarding this hearing and the procedure and deadline for filing any objection to the
Plans.

'Capitalized terms not defined herein have the meanings ascribed to them in the Commission
Plan.
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

SAN FRANCISCO DIVISION
Inre Case No. 01 30923 DM
PACIFIC GAS AND ELECTRIC Chapter 11 Case
COMPANY, a California corporation,

Debtor.
Federal [.D. No. 94-0742640

NOTICE TO CERTAIN AGENCIES AND SUBDIVISIONS OF THE STATE OF
CALIFORNIA AND OF CERTAIN COUNTIES AND MUNICIPALITIES
LOCATED WITHIN THE STATE OF CALIFORNIA REGARDING
PG&E'’S PLAN OF REORGANIZATION

PLEASE TAKE NOTICE THAT:

1. On April 19, 2002, Pacific Gas and Electric Company (“PG&E”) and PG&E
Corporation (collectively, “Plan Proponents”) filed the “Plan of Reorganization Under
Chapter 11 of the Bankruptey Code for Pacific Gas and Electric Company [Dated April
19, 2002]” (the “Plan™) with the United States Bankruptcy Court for the Northern District
of California, San Francisco Division. Along with the Plan, the Plan Proponents filed the
“Disclosure Statement for Plan of Reorganization Under Chapter 11 of the Bankruptcy
Code for Pacific Gas and Electric Company Proposed bg Pacific Gas and Electric
Company and PG&E Corporation [Dated April 19, 2002]” (the “Disclosure Statement™).
On Apn! 24, 2002, the Bankruptcy Court approved the Disclosure Statement, finding that
it contains adequate mformation within the meaning of Section 1125 of the Bankruptcy
Code.” All capitalized terms used but not defined in this Notice have the meaning given
such terms in the Plan.

2. This notice is being provided to you because PG&E'’s records show that you
are an agency or subdivision ofp the State of California or of a county or munic?ah’ty
within the State of Califomia that could conceivably be affected, directly or indirectly, by
the outcome of the PG&E’s Chapter 11 case.

3. If you believe that you may have a claim against or interest in PG&E which
entities you to vote to accept or reject the Plan, you should immediately contact the

! Unless otherwise expressly stated, all section references in this Notice are to the United
States Bankruptcy Code (Title 11 of the United States Code).

1



Voting Agent to obtain copies of the Plan and Disclosure Statement and a Voting Ballot:

Innisfree M&A Corporation

501 Madison Avenue

20th Floor

New York, New York 10022
Attm: PG&E Plan Confirmation
(877) 456-3402
pege@innisfreema.com

4. Unless otherwise requested, the Plan Proponents will not provide you with
co%es of the Plan or the Disclosure Staternent. If you wish to obtain copies of the Plan
or Disclosure Statement, you may do so at no cost to you by: {a) downloading such
copies through the “Pacific Gas & Electric Company Chapter 11 Case” link on the
Bankruptcy Court’s website at “http://www.canb.uscourts.gov”; (b) telephoning the
Voting Agent at (877) 456-3402; or (c) emailing the Voting Agent at
“pge@innisfreema.com.”

5.  The hearing on confirmation of the Plan is scheduled for August 1, 2002,
commencing at 9:30 a.m., Pacific time, in the Courtroom of the Honorable Dennis
Montali, located at 235 Pine Street, 22nd Floor, San Francisco, California 94104. Such
hearing may be adjourned from time to time without further notice other than an
announcement of the adjourned dates at the hearing and at any adjourned hearing(s).
Please see the enclosed Notice of {A) Voting Record Date and Voting Deadline with
Respect to, and (B) Hearings to Consider Confirmation of, Pacific (as and Electric
Companv’s Plan of Reorganization and the California Public Utilities Commission’s Plan
of Reorganization, and (8) Deadline for Filing Objections to Confirmation for additional
dlftali}ls regarding this hearing and the procedure and deadline for filing any objection to
the Pians.
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UNITED STATES BANKRUFPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA
SAN FRANCISCO DIVISION

Inre Case No. 01-20922 DM
Chapter 11

PACIFIC GAS AND ELECTRIC COMPANY,

Debtor.

NOTICE OF (A) YOTING RECORD DATE AND VOTING DEADLINE WITH RESPECT TO,
AND (B) HEARING TO CONSIDER CONFIRMATION OF,
PACIFIC GAS AND ELECTRIC COMPANY'S PLAN OF REORGANIZATION
AND THE CALIFORNIA PUBLIC UTILITIES COMMISSION'S PLAN OF REORGANIZATION,

AND {C) DEADLINE FOR FILING OBJECTIONS TO CONFIRMATION
NOTICE 1S HEREBY GIVEN as follows:

On April 6, 2001 (the “Petition Date’), Pacific Gas and Electric Company,
the above-captioned debtor and debtor in possession (“PG&E” or the “Debtor™), filed a
voluntary petition for relief under Chapter 11 of the Bankruptey Code with the United
States Bankrupicy Court for the Northern District of California. On April 19, 2002, the
Debtor and PG&E Corporation (collectively, the “PG&E Plan Proponents™) filed the
“Plan of Reorganization Under Chapter 11 of the Bankruptcy Code For Pacific Gas and
Electric Company [Dated April 19, 2002]” (the “PG&E Plan™). Along with the PG&E
Plan, the PG&E Plan Proponents filed a “Disclosure Statement for the Plan of
Reorganization Under Chapter 11 of the Bankruptcy Code for Pacific Gas and Electric
Company [Dated April 19, 2002)” (the “PG&E Disclosure Statement”). The PG&E
Disclosure Statement was approved by Order of this Court entered on April 24, 2002.

On May 17, 2002, the California Public Utilities Commission (the
“Commission™) filed its “Plan of Reorganization under Chapter 11 of the Bankruptcy
Code for Pacific Gas and Electric Company [Dated May 17, 2002)” (the “Commission
Plan™ and, together with the PG&E Plan, the “Plans™). Along with the Commission Plan,
the Commission filed its “Disclosure Statement for the California Public Utilities
Commission’s Plan of Reorganization under Chapter 11 for Pacific Gas and Electric
Company [Dated May 17, 2002} (the “Commission Disclosure Statement™). The
Commission Disclosure Statement was approved by Order of this Court on May __,
2002.

On May 6, 2002 the Debtor and the Commission filed a motion requesting
entry of an order (i) establishing solicitation, voting and tabulation procedures and
deadlines, (ii) scheduling hearings to consider confirmation of the Plans, (iv} establishing
deadlines and procedures for filing objections to confirmation of the Plans, and (v)
approving the form and manner of notice of the confirmation hearing.
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Voting Record Date (May 21. 2002)
and Voting Deadline (Angust 12, 2062)

1. The Bankruptey Court has established May 21, 2002 as the voting
record date for purposes of determining those holders of impaired claims and interests
that are entitled to vote to accept or reject the Plans :

2. Persons entitled to vote on the PG&E Plan and/or the Commussion
Plan will receive Voting Ballots which allow the holder of a claim or equity interest to
vote to accept or reject the PG&E Plan and/or the Commission Plan (and state a
preference, where applicable). In order for the Voting Agent, Inmisfree M&A
Incorporated, to count their votes, such persons must properly complete, execute and
deliver their Voting Ballots to the Voting Agent or, in certain cases, to their nominee
holder by mail, overnight mail or personal delivery so that the Voting Agent or nominee
holder receives such Ballots no later than 5:00 p.m. Eastern Time on August 12, 2002
(the “Voting Deadline™), unless the Court extends such deadline.

3. Nominee holders for beneficial owners of Debtor’s bonds, notes,
debentures or shares of stock shall have up to three additional business days to transmit
Master Ballots to the Voting Agent. The Voting Agent must, however, receive all Master
Ballots no later than 5:00 p.m. Eastern Time on August 12, 2002 unless the Court extends
such deadline. :

UNLESS A BALLOT IS RECEIVED BY THE VOTING AGENT
BY THE VOTING DEADLINE, IT WILL NOT BE COUNTED.

Hearing On Confirmation of the Plans
{August 1, 2082 at 9:30 a.m.)

1. A hearing to consider confirmation of the Plans and any objections
thereto (the “Confirmation Hearing™) has been set by the United States Bankruptcy Court
for the Northern District of California for 9:30 a.m., California time, on August 1, 2002,
in the Courtroom of the Honorable Dennis Montali, located at 235 Pine Street, 22nd
Floor, San Francisco, California 94104 (the “Court™). No further notice shall be provided
to creditors or interest holders of any adjournment or continuation of the Confirmation

'Hearing announced in open court at such Confirmation Hearing or at any subsequent
adjournment thereof.

2. The Confirmation Hearing shall commence with a status
conference to establish (i) discovery procedures with respect to any objections to
confirrnation which are filed in accordance with the procedures set forth below; (ii) a
briefing schedule with respect to issues io be presented in connection with confirmation
of the Plans; and (iii) a schedule for continuation of the Confirmation Hearing. Any party
who files an objection to confirmation (or such party’s designee) must appear at the
August 1, 2002 hearing; failure to so appear will cause such objection to be denied by the
Court for lack of prosecution.
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Last Day to File Objections to
Confirmation of the Plans {July 17, 20802)

1. Any objection to confirmation of either of the Plans must (a) be in
writing, {b) set forth the name and address of the objecting party, the nature of the
objection and the legal basis therefor (as more fully described in paragraph 2, below), (¢)
describe any discovery that such objecting party desires to conduct in connection with its
objections, and (d) be filed with and recetved by the Clerk of the United States
Bankruptcy Court for the Northern District of California (including a copy for Chambers
of the Honorable Dennis Montali), together with proof of service thereof, and served
upon and received by the following parties, no later than 4:00 p.m., Pacific time, on July
17,2002: (1) Pacific Gas and Electric Company, 77 Beale Street, P.O. Box 7442, San
Francisco, California 94120, Attn: General Counsel; (2) PG&E Corporation, One
Market, Spear Street Tower, Suite 2400, San Francisco, Califorma 94105, Attn: General
Counsel, (3) Howard, Rice, Nemerovski, Canady, Falk & Rabkin, A Professional
Corporation, Attorneys for Pacific Gas and Electric Company, Three Embarcadero
Center, 7th Floor, San Francisco, California 94111, Attn: James L. Lopes; (4) Dewey
Ballantine LLP, Two Houston Center, Attorneys for PG&E Corporation, 909 Fanin
Street, Suite 1100, Houston, Texas 77010, Attn: Alan Gover; (5) Weil, Gotshal &
Manges LLP, Attorneys for PG&E Corporation, 767 Fifth Avenue, New York, New York
10153, Atin: Michael Kessler; (6) The Office of the United States Trustee, 250
Montgomery Strest, Suite 1000, San Francisco, California 94104, Attn: Stephen L.
Johnson; (7) Milbank, Tweed, Hadley & McCloy LLP, Attomeys for the Official
Unsecured Creditors” Committee, 601 South Figueroa Street 30th Floor, Los Angeles,
California 90017, Atin: Robert Moore; (8) The California Public Utilities Commission,
505 Van Ness Avenue, San Francisco, California 94111, Attn: Gary M. Cohen; and (9)
Paul, Weiss, Rifkind, Wharton & Garrison, Attormeys for The California Public Utilities
Commission, 1285 Avenue of the Amernicas, New York, New York 10019-6064, Atin:
Alan W, Komberg.



2. Obiections to the Plan(s) shall bnefly state the grounds on which
each objection is based in a manner which is sufficient to give notice 1o the proponents of
the Plan(s} of the nature of the objection, but shall NOT include 2 memorandum of legal
or factual peints and authonties or other discussion of the legal theories for the objection.

UNLESS AN OBJECTION TO CONFIRMATION LS TIMELY SERVED AND FILED
IN ACCORDANCE WITH THIS NOTICE IT WILL
NOT BE CONSIDERED BY THE COURT.

Dated: May , 2002

HOWARD, RICE, NEMEROVSKI, CANADY,
FALK & RABKIN

A Professional Corporation

James L. Lopes

Three Embarcadero center, 7th Floor

San Francisco, California 94111

(413) 434-1600

Attorneys for Debtor and Debtor-in-Fossession Pacific Gas and
Electric Company

WEIL, GOTSHAL & MANGES LLP
Michael Kessler

767 Fifth Avenue

New York, New York 10153

(212) 310-830D0

Anomeys for PG&E Corporation

- and -

PAUL, WEISS, RIFKIND, WHARTON & GARRISON
Alan W. Komberg

1285 Avenue of the Americas

New York, New York 10019

(2123 373-3000

Attorneys for FThe California Public Utilities Commissicn
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